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Payoff Diagrams




-YEEZrCiAy =

- MAEERImMAR T MBS —HBEE RS A SR B R A F B (& 5 2075 ¥

IR - MBRMPUEREES MRS ANKRBEHSTBIRSAHH S -

- REEHIRERNEE (THEMERE - KRR ) KEBRIEER PR - B

HERE ARG PEEEANRE - WaBPLIERNER FEE B ERHRBNE
2 DABERNRKEESRIBImBN AR -

* Long : EA - long positionE AEBI ;

* Short : B + short positionZ= H EB1I ;

* (Deep) Inthe money : (& ) BN - REIEENREVES (1B R ) IEEL ;
* Out of the money : B4 - EEIEHMEREESR O -




AR EE A RISHS

Profit Prif‘t

A
L long put
gt s 1 tock
.7 long stock Sao ong stoc
/', S
’ \\
/’ \\
1’ \\‘
Pal
[';s\ —~ | > S,
AN 2708, K
~ ,/
~ 7’
~ 7’
\\ ,
~ short call e
7’
S 7’

Covered Call Protected Put
BB Y t BELE—B# - BENE BiE . B9 t REA—=% - (BIELE

EEEDEE TR REARMSIER EEEISH TR 1E9|\)5FF§| E:GEE
BAEX - K

RkEE : EA—IRE KBS EA—IRE




e I (B E=2H 5--Bull and Bear

* Bull Spreads : YEEA™ 5 _FrRME/EE4H (bull market) - @ 4-H2RERE - B
HEEEHEBENERER RIS 1TH  BAlE A AETRERRNER
B P - R EBEERNEESE O LIETEMNMNESIEE  SLEEE
EEAEEMEEFEF RN EESEREER —BENY - 2IEESE) -
E—AEIZEEREBXIE -

* Bear Spreads : FRHATHIZ N EATE{E 288 (bear market) © = BEM R ER AT
BEEESHEHEEINEEERRIRS1TE - BAlZAmMSBAETRHEGINE
B EE - NAEBEERENEESEIDUETBUNAERIZTEE - ELEEE
EIFEEAEHMEREEENERESESEER—BNENY) - FIHIHS) -
E—AEIZEEREBXNIE -




Bull Spreads

Profit Profit
A A
\\\
\\
f”" \\\
”“a ss% , >ST
o i —f/i
/ K, — K, v
. P
Bull Spread Calls Bull Spread Puts

Bk EMYIEA—EE  EBEREHFHEASZEAR BR: afYEdL—85%8 ABELEEEEIR -
B REABSHEEEEEINR  BRNEE REES NKRERBAMSIBER KEX -
ERREIREANERIOWE - siBRARBRE AL /N

WRFIHRAIRNZRERE -

REg . ERm—EZIHEMER  BENE Bs &R EASZ—EZIBEHMEE  EENE BRE
(K1<k2)BROEHE - (K1<K2 ) HUEEHE -




Bear Spreads

Profit Prﬁﬁt
o \ I *// :
K\K:
— . > Sr K -K,+ -
/" Kl K2 ~ o
Bear Spread Puts Bull Spread Puts

BiR : EHYEA—BE  HRET FRKEAR - BR £ HYEC—BE - ABEOEEEEDH
SEANBSHEEEEEIRE  BREE MK - REES LREFEAFSI ZNERAEX -
FREANFTEROWE - B RABER T L /=R

PR RATRIN SR E -

wKig SRS —REFEEHMER - BESE k1 ®E % - BAR—ERNEEE - BEEYE KBS
(K1< K2)WE#E - (K1< K2) WEHE -




== B =4 5 --Butterfly Spreads

. EETEERE  tRSENEETSARIER - ARSI AN EE
HHEY - BILETSBRER - RSEA -

Profit Profit
A A
long a call
a”’ o
" long a call -
-7 -7 N ~o
e - SO
K _K - ’I’ K27KI T ~
A "’a
- > S > S
K K, “~_ K, K K K
\\
~
~
~_ short 2 calls
~

Butterfly spread calls Butterfly spread puts
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* Box Spreads

15 B 22 4R 8 A9 —1E Bull call spread F1—1[& Bear put spread %T’E@%
— B IREHRS - BEBRBEZEEEER - I:,TJ/X?‘EEHE (EET
EWRZHEZANNERES - HEES ( K2-K1 ) =[BRS BB pVEE & T
P AR EEEmSea T aENHE

* Calendar spreads

EAEEENEBLE - B35 A RE KBS -

* Diagonal spreads

BABENRHH B AHERVEERE -




Combination(1/2)

- FEEUNABER BB SR - |
T 1E48 5 (combination) °

e Straddle
1B1E  EREBEEABRYN EEEHE r .
NZA - IREABHRRENEENE K ’
S A ANIKE - (BEAEEZFZE

zo o \' =] 3 VAN L
A|ZE Strip : FoAsLLER O BE R BA
xKig . REAHBZRZAOFEANERE Strap : &S/ ECERAJBEARR
HEE BAEBBEERENEET J

FEAHRVFI9ES - ,

long a put long a call

ong one pu
ong 2 calls
\/ | > S,
Y N

K




Combination(2/2)

* Strangles
long a put long a call ’Fﬁzi% EE{EEj{Eﬁ%%%E%Sﬁ

/ BAMZA - REATRPAENEE
BB D M - =R E - B
AMEEBFZ R REEFZEKREX -

KIg . AREASEBAE QHIER
BEEAIE K1 WEHR -

A EREE Al el IE hEA = EE AN R SR EEHE
IR S FEENRNZER -

il
s
Tl
&
il
i
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2L ETParameter Estimation




2 2G5 TParameter Estimation

MR - RBRLIBAMEBEF ARG - AETHRRERTIKE RMIES 8 -

- {IEBATET TR ? IEEHES (population) T HAVIR RS - EUSZEBHE S BN
—LEHEA -

B2 VI

2z
|
i
¢
A%
L

1=t (actimation)
B8 ¥e T (hvpnothesis testing)




{5 ETEstimation
S ABHES . B EEERES EmS -
. &6

—MRIME - EREEETEEFIO9NRE - OIS ERARAR M90S
PR E8 9B ET -

T 2N x x,, e X
MmEMAALT =—FME - ROWEFTEANER :

Af® 4 (Unbiasedness)
2R (Efficiency)
— ¥ M (Consistency)




B R B B R (5t

- NEIR A ET R I B EE R S B R R R E) A —1E
EERTTA
dS,= uS,dt + oS,dW,

- HERRED  BAESHEEERIEN
SR Y - 2 CEIEEM D DIETLRVBEE - e ETTh
ATIVAYRT AR © BEBNARREAN/NERE BN IS SN TR IER
- AEASHIE *“’TXM’EHQ B ¢ 1R/ OB BU% W iR
E’Jhﬂﬁﬁﬂn??’@%_ﬁéd - A UL - BEFTIREAEETT - EERER
AEBEERILLREBEN B Z D %mﬁtﬁﬂaﬁjm*ﬁﬁ; 5} o

SLEMGETNEEE FENUEAEREt - St 2IEAEN - AMhET2
?ZDEZ%?WTEEFMZE)Eﬁ)ﬂE?(growth rate per annum)F]FE {512
#E 7= (volatility per annum ZX, annualized volatility) = & t ®LAHBEAL -

At 2 /S BEEERERMBER £ -




E—87 IFERESITime Series




H%FE?F?gU(l/B)

TtRERINAE Talam NBRER |, - NEZSEEET VA -
- MARK BRI EREETEERENRY 7 - R &2 EZ % (variance rate) °

- MEZRIRNAT - o] DR AR FH 1/NANEE ESRB -




I3 & = 41(2/3)

e ARCHT&EZY
EAEEINKAEY  ESEERERZA—IE  BELA—ZEE - Engle(1982)1RH—
BIEMEETE, - #17E ARCH 2E! - 2R REFHEERNNABZED -

N N N N
_ 2 _ 2 _ 2 _
O'ﬁ = Zai Up—i Za,- =1 ‘ o, =V, + Zai Uy—j 7t Za,- =1

i=1 i=1 i=1 i=1

« EWMA & HY
JP Morgan £ 1994 & X 5t {§ FH EWMA 128 ( I5EINHEBEI T ) - EFIERY

RiskMetrics Bt - FRRUEETRE R -
iskMetrics ERIEP - HRUGETREIZE 2 =/1[M%_2 P =)y |+ (1= 2) i,
= or= Ao, + (1 - /1) T H% =(1=2) (up_, + Aup ) + Ao,

5
N
=(1=2) Y A+ 2y
i=1




155 & /2 41(3/3)

* GARCH

BN ARCH BRI IS ERIPAERNER - GARCHIE & - 1 215K EH
B ERNMA L EWMA BREIFZE#800 - GARCH(p,q) B2 — izl | -
p q

1
_ 2 2
0-121 - yVL +Zai U, +Z ﬁj Gn—j
J=1

i=1
p=q=1F3
a,z,zyVL+au2 +,[)’0,2,_, yt+o+ =1

n—1

o MOPRED EEHRPWSEULETREE ? —I&BERASEAREULETE
(maximum likelihood method) - IRTEFFZ AR ER DTN ELS SR E 2 &
LA ERIERISIA - 5T B AR RTRE
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AR S

 JEE AR Z(algorithmictrading, algo trading) -
trading) - B RIZEIGIZETFTEERIEHIR -

\//

~N77

- BEIARZIED

’@ﬁﬁﬂfﬁﬁﬂfé%(automated
HRESETRS -

@%Q%HE%% DEENFE - BEAR LHIEE -
SIRREH SIS RE A EEORTR R - FeEEET—E

/iii/iﬁﬁ ZRSHHES -

- S1822 5 (high frequency trading) @ — 845 RIES AR5 - BEEFER
% %FEJ_FE%H—J PIEWR G ERE AT ENIEE 29 - KB5S




REELHTE
EEAR AT UEFZNRZEE LEBIR - SEIHEEF
8 @% R HEL NIIEE

Mm% & Kl (market data)
X Z KM (trading strategies)
[o];9 81 550 (back test)

N & (order execution)




=R Z5E4(1/3)

- KINEnEEEE—TBLLEZLA(Sharperatio) BE RN Z REE -

- EEREEBRERNERER  BENERSSENUERT AXRAVEER
iR A

. ABHFAAEST - BB RENR R RT0RS A R trading
signal) - EPE1SE T BERSMEME - DURISFISEM L ISHSH -




=R Z5E45(2/3)

| REAR B (algorithmic trading) - BRI PEERE BENESEN
R B EE A B RIET SN BRI -
). B¥ERS (high frequency trading) + EEER A HIEE EFE #AREER

[CREBENBEZD -

- IEEAIMEEIEEHRERAENEE - EtLBilE  BERRXIREBIRIR -
SHEERZDIEBISMAEBN  KEWAREATEE 40070 - RERBEEEHI
&1 100,00070 - KEmAMERH—OEEHAZEL - B EAB 21
1/1/2010 % 8/6/2013 FHEIEHAE Rl - ER A FHMFTEME 1,258,200 7T * &
K8 (maximum drawdown)4 410,200 JG + AR S REGEES 997 K -

- BERR M—ABE




Equey (%)

et EMERSHRERHENRSRBoIRFREFP




I ERN--216R 25 AR

© FIERZMIE

't —— ELd - EEE B
2t R [=]:3

B ALAREERERANERLE




e R (2R Y = AR A s

- BN RTETFS : Excel ~ Matlab * Multicharts

cEERSYER  EHRAEAEEER - F2IE
ENZ2EEREDEIDURZERANIERT
ZERBEE R R (Survivorship Bias)
A5 R 52 (Look-ahead bias)
BB 75 15 (R 52 (Data-snooping Bias)
RGMAZE

- RIBRIE - AR MBFRIENZMARERN ER 25K ERIE
& HIIRREZE - MARAEAEREBHENTT A GRIEEE
FEBMRE -




