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S5—H0 ArEEt=E Exotic Option
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—_JU#E1EHE Binary Option (1/3)

« _ITEIEEEREN R Y - 2 —EEVES 0 3% 1 BIPETH K 2] (step function)
L Ea E?UHHEH—J L EZENEEBRBERENR(nthe money) » F
SR ; EZWNE EEEINout of the money) - BT T EHIE
A7 - EERERERE (atthe money) RS0 BT -

- |l - ER—ESEE - TE2SWaAVIRE

- BHIPRER - — S REITH _TuEERE ”Z’J MREL S —FAERZE - W
RXYZ AEHNKRRERSREBR50ET - BXN—A&%ET - IAEE
ZEARG - IR 250.01 & E 1007t ( ERBANIBR ) - ZW&ER
AR —B&®ETT




—_JU#E1EHE Binary Option (2/3)

- BHEAEENEGHFH "EARRFUHE ) EF _tEEEENEEREE
P(t,z) = E* {e"”(T_t)NI(ST > K)[S; = a:}

FRae s, WERZFERE - KZEBAE - NKRWRE - TIER - _ToEEER
151%?2? MERRPIEFAUEZ N - RITIREIOWE - SR CRIHAR XYz
IR EZEANRIEER -

=ENE— 1@@&5’]%&715 It __ oI RRI U m F B (F T IR Sl =¥ (cash or

nothing) 1 ; @ N @—HBFEINEEMNIZM S, - b JoEEIE M B UN == 3y P A 1F
" EEIE M (asset or nothing) 1 ° B - —IoEEETE 2 ARIEERE

(digital option) - W ORI B BRI -




__\

—_JU#E1EHE Binary Option (3/3)

- #AILL : BB LUIREA AU FNIREHES--BEA(ong) " EESLZ b .
T EREFNE H(short) "IREHEHRM , AU _cEH# -
% . EEREMIIE RSB R EETIREE - A5
(ST—K) STI(ST>K) KI(ST>K)

REpER—ERRPUNERAEZ - SRR RN - B (1RG5 )
HALZRN o] -

- 1t Black-Scholes & NJ3E]1E PDE &
OP 2,2 92p OP
It —(t,x) + 02:1: o (t,x) + m:%(t,x) —rP(t,x) =0

- BEARIEH (terminal condition) - AIEIZE "IREZ AN . EREP(T, x) =
I(x > K) - RIEXEAREAN
P(0,50) = Ne” ™" N (d2(0, So))




Sea i =, £ = 4% Barrier Option (1/5)

- EENEEERTEER  HRA—LEENE T - EREEENWNFE
BY (activate)skEAR] - HEREATVEERE - [EREEENIMMES RGN -
EAERERETEARHFENEEER  R2IRMIINBEREER - B
A - B TE S BN (path dependent) BV EIZEHE -

- P[RR EERE MM REERAN A T - 2Rl@EEAABT (knock-in)
B H BT (knock-out) -




fea i =, £ = 4% Barrier Option (2/5)

ABR
EEPNEEERAAERERERB  BEEA LR -
WEELTS - TRERABSR  L(mine<i<rS: < B)H(Sr)
HmENE T . EHABI I(maX0<t<T5t > B)H(ST)
MAEHAE T, - HPHSHRREAAREM - BERS—E®E (cal)slE# (put) -

- BRI
BENEEEREAEERERB  BEESRY -
HwmENAL, . NRREBEI I(ming<¢<7St > B)H(ST)
WAL . EAHB/E I(maxo<i<nS: < B)H(Sr)




PEa it T\, 22 = 4% Barrier Option (3/5)

- [EhtEE R RRER R BT REZ call 3k put - FTLAIEhEE
WA EE/\TE o gER B T

NMEABI
EAAB
NMEABI
EAAB
NMeoBI
FHEB
NMroB
FHEB

down and in) call
up and in) call

down and in) put
up andin) put
down and out) call
up and out) call
down and out) put
up and out) put

AN N N N N N NN




fea i =, £ = 4% Barrier Option (4/5)

BEISEER - FAEBRER (up and out call) BOBEE  I(maxoci<rS: < B)(Sy — K)*
EH TERPUME, R W EAERENERENEEREE
P(t,z) = FE~ {e_T(T_t)I(maXOStSTSt < B)(St — K)"|S; = :1;}

4N - 7£ Black-Scholes #2248 - F{ERIE] & PDE &

8P(t )+02 0°P t
ot \0 2 922

oP
t, ) —|—7‘£L'%(t x)—rP(t,z) =0

mEZEFIRES Pt B) =Pt 0)=0,0<t<THPT, x) = (x-K)* -
P(0,50) = So [N (01(T —t,50/K)) — N (61(T — t,50/B))]




fea i =, £ = 4% Barrier Option (5/5)

- UEEIME PDE RUIRARRYN B

P(0,S0) = So [N (01(T —t,S0/K)) — N (61(T — t,S0/B))]
—e ""K [N (52(T—t> So/K)) — N(02(T —t,S0/B))]

() (o 2)) (3 (70 2))
o (§) oo (o)) (e ()

- HEHMEIWIEEEZEERS - E PDE WERIRG LU RH RS #E LS N
3T o




Sht =N I5EE

- [EREEEN WG BMAERR B ERBTUEERE - BRTIRGRZ - PREUE
BMRIK -

- H—EREKLBAKRR - K FRFEESEFNNEEN - IS —{E put 1fFRE

BI:II:I (¢}
AN

c AZETPEEERSNOM () IREAAER EFRIER - EEETEIHEHAE
23R - (B long [EHREEEE[I LR RARBSEEEE -

-%E‘F‘%T‘ZEE’J—FE% [ERtEEETR TR - EMmEIIREBRIVEEE X
Y3t PR TN BE




O

R 2 1= #£Lookback Option (1/3)

[O] R % == 1

REATREBEE —RFEHEA - KENGESEIEHEERERZHBMOER -
BEUDRFEENERIEREREE - NEEBAERIBREERE -
CEEZEEOIEREESEE  EFREMASHBMIRLLBIEE - RREEBRE
NAEMBEEE - KEAULBE —LERFRISNCIREEE RN SE - BBTEE
T;%EEEE’\]HQE IREERRREERE L DRWESKBABEEZIRRNEWNE




O] BB 22 1% % Lookback Option (2/3)

BEI2RER - FENEAICIBRE# (Floating Strike Lookback Call Option) FIEREN A (Y1 -
St) EF Y = maxo<u<tSu, 0<t<T BHEANEBEIE (running maximum process) e
IEE R EEENEER] S

P(ta St7§/;:) = K {6_T(T_t) (YT - ST)‘SU 1/Vt}

f£Black-Scholest=8Y & - EBREIP(t,xy)Pim EIPDEZ
OP ox? 0°P oP
E(t,m,yH 5 52 (twy)+ma (t,z,y) —rP(t,z,y) =0

Mg 2
P(t7 07 y) — e_T(T_t)y,

g—];P(t,y,y) =0, 0<t<T,0<y, P(T,z,y)=y—z, 0<z<y
I=EILE PDE BB S x By - 2PFEEAY _# PDE - 8ITAI—#E /Y Black-

Scholes PDE #3572 - BBA—L#E 4@ RA (dimension reduction technique) #F 1t

5] /8 PDE B R—4#EHEE -




0| [BA 3% = 1 Lookback Option (3/3)

- LICFE AL R EEES IR

P(t,x,y):yu(t,£>, 0<t<T, O0<ax<y
Yy

.
cHb .S 2=—, 0<2z<1
(Y

2

u(t, z) = (1 + ;—) N (d (T —t,2) + e " TION (=dy(T — t, 2))

r

4 2
—g—e_’"(T_t)zl_%/U N(—=do(T —t,z71)) — 2
»




8 5= Compound Option (1/3)

- BEEEREHKREAN  BEaE5S—EEERERERN - EHtCEEFRREER -
o DI EiE 8 KIIER -

- FABATEIEERARER + Black-Scholes (1973) A RN P ER R ASIARE DI K
A—TEETEEENBE - Geske (1979) HEHFE—EEHETE E# (call on call)
ZEEEERERINTIER  BRESEEREM SR DIRAREIEEERE
HER - SR A A& —E3%E 4 S B IRES (option on portfolios) SEEER - 15
ZHRER - EEEEEEEEREAGLUHEE " 2EEE % (forward
volatility) 1 FIIRETEH - B —EFEEROREHBEUNER S -

- —EESEEER FIFAAET - MIEERTE - KE(long) - SE (short)iRAY " &
FE, - R /BEER  AREZRBEMIINESEEE - EoEEREs A%
EiE - BRRENIFHZET  BRERZK - EaEEENRNES —EEERE
FRETEIIHEZT, - BREZK, - mMERNEEZS,




5 SR iEAgE Compound Option (2/3)

- BEIRER - — AR EREE—BEERIIEE FNEERE v,y EEWDH
V(t,z) = F*{e " TV (Cgs(T, St; T1, K1) — K)t|S; = x}
HbhEEKEBEEWENEES S - BRI /Black-Scholes 127 .
Sr = Syexp ((r — 022 (T —t) + Wﬁz) . Z~N(0,1)

EWRMEETERE 7 RESFHNEBIREAC(TS,TLK,) © BE AR M E £ Black-
Scholes AT °

£ Black-Scholes ##ZYN - A oI UHEL —REEI N EHER N E#E E BRI
AR T -

V(ta 33) - xN2(y/*7 dT? )0) — Kle_T(T_t)NQ(_C*7 d;, p) o KG_T(T_t)N(_C*)

Hop

n(Z)+(r+%) (T -t ) Tt
v =oVT —t—¢*, d = (K)U(Tl_2T> ' dy=d; —ovT1 — p= T T

m No(y- p) EREZEHENMNEIRE  EXERR P HF-




5 SR iEAgE Compound Option (3/3)

- HIMOBILAEA PDE RUEEE - ABREEEMIRIEERY PDE 80 :

TR B Cos(t ) VB E R E

8C’BS o2z? 9°Cgrs 9Cgs _

+ 55288 - rae =3t rCgg =0
OBS(Tl,@ = (z - K1)*

H

HRBHESEREVENNBERE

B+ T G ey —rV =0
V(T ZC) (CBS — )+




oo T2 1 Asian Option (1/2)

- IVEREALCROREREERE  ARMEREBEEESENEREEE PR
AN ER/IVE - MR EEEZSERNTHEREENFI9E - DEEER
— SRR EERE - BREMEIER EE2FBE PR ERMEES I

19 (arithmetic average) °

- Bl —EEEAERN R T E RS

1 T
(7 seu-x)

- HOFEIREAERSHIFZI T SRS

1 (7 i
(1 sai-s.)

+




- -

oo T2 1= Asian Option (2/2)

CESAHENE  TREREEEERYNHERESHAREE AN ESBRE
fBEtE -

- EHMRTE Black-Scholes HEAEREE ~ - e TVEIFEERIE]E POE @ _E#E @ ESHIEEE
PDE FH )ZzNETEE - i L - SEIRBWIE " 48E 507 U(curse of dimensionality) 1 °

- M REBBUASVEATE "HEREN L NETERE - FIEUEMRERBAEET
SN EEFEENEETSES - FHRIZLUESIERE)E (control variate method) 2R{E 5T 5%
BEIFEEEN - SEFSEMKZEL (Monte Carlo method) FEETE £ /Y (computational
finance) LBEEENHE -




\N1P°
i

e ] s

=T I B Pricing American Option




=Tl E

=T EEE(American option) BEIZVEREEIE— AR ZE - EREFEITAA
(holder) BEHIRFEA (early exercise) RUIEF - HRI FEZHER] - REKAY - =
NEFEENEESRZESNRINEFERERZNGE - —ERAZEZAEEE Black-
Scholes N ( AATRA ) - oJEEHEAMERERESN  RIEEAERERIE
ENBEESERE NEHEER -

ENEEENBBREP, (TR ERH LU N I A ZAENE
LpsPan(t,x) =0, x> z*(1),
{ Pom(t,x) = (K —2)t, x <z*(t)
HophgHRRKRE o~ () 2R -
SEENEURUOHEANEBBEE 2A " BEHEREE 1 (free boundary problem) -
IEREE2SEEFRE - A8 BIOARABAERENERRI

Pum(t,z) = sup E* [e—ﬂT—t) (K — 8,)H|S: =z
t<7r<T

Hop T 2= 1L~ (stopping time) -




SE—H1 MRS




I ASHZ Dividend

- EREMSP - BERIIFEERIZRIKRFIZR (dividend rate) + SLIERIEF] =R
(vield rate) - &%)  RAZMNFR 7 I&AF] (dividend) HE R EIY) (BEZ2—F )
RERHmBE - R 7IRSIKREABEIEETERRE  EFPHZKRETRE
A Em - BEEARSERTRERT - dEeRESK LR -




BMENRINA (1/2)

- & /EB{EER - 1E§E§ SN ZEERRI - FERFIRERq - BEHIE A%
EST:N)D G =T

- [KIIETE Black-Scholes #2247 K - KBS i BB EREITAZIRIE
dSt = (,Ll, — Q)Stdt + O'Stth

HEIREEESx

NRKRZERGSSEA—EEAD R Ea BB RIREHT V= a,S+pBet
HREXRMERNEY  REASHEEEZHR

dV, = o dS; + Bide™ + qoy S, dt
= (Oét,Ll,St + Btrert)dt -+ OétO'Stth




H

N
-
7’
yl\

= MNZRNE (2/2)

REHGV= o, S+ Be" AR EIEREP(L, SO -
‘/t — (ta St)
oP 0P 5252 9P
AP(t,5,) = Z-dt + %dst e
oP OP | oS} 9P aP
H G o]7F - B e
O — (t St) Bt = (t St) — —(t St)S e
ox ox
EETEREL
2Q2 92
3P(t, St) i o St 6 P(t, St) ( . q)Stapg;St) . ’T’P(t, St) 0

Ot 2 Ox?




JEL PR P YT FR IR

- FHFeynman-Kac AT - FAFILIAEP(t,x) B N NREZE LK
P(t,z) = E* [e_r(T_t)h(ST)\St - az}

- Hop . RENIERITHME :
dS; = (r — ¢)S;dt + oS, dW;
- DIBTUE KGR - HEEH®S
P(t,z) = ze " T=IN(dy) — Ke " TN (dy)

Hop

x _ _ d
dlzln(K)H{:ﬂf’; W= =iy — oyT 1, N(d):\/%/ e~ /2d,




R ET AR

- NHEAEE#ENETRE% (putcall parity) - B2 S IEHRES K
C(t,z) = B* [e_T(T_t)(ST ~K)FIS, = az]

P(t,z) = E* [e_T(T_t)(K —Sp)|S, = x}

- RMIVAER - BF

C(t,x) — P(t,z) = e 9T0G, — e (Tt

- UG - BAIRO]PIRIEETS -

1 In St
T—t C(t,z) — P(t,z) + e "(T-HK

q:

- HWIERZRA=R -




EIUE HERE




VA

A& #£1= % Future Option (1/2)

BB KR ESNIEHERNE ERTAE IR
dS; = (i — q)Sedt + 0.5, dW;

HEIRBASES;=x -
HEmERFERRATBEILEIS f

AR e-(r-otg, & —{Elmartingale :

e rm0tg, = pFle=(r9T2 g, |,

B Sy = Ste(r—q—02/2><T—t>+a\/T——tz, 7

= E*[57,[5]

F, = e(r1—=a)(T2—t) S,

~ N(0,1)

HEEBENEESERS :  Fp=Fe° 2T DtoVT-iZ




\

HA 5 #2512 #E Future Option (2/2)

- REZREEETEEE  REFVIHENIEIEHEZT,  E2EENFHHEHZ
(=T, HEEEENBERREE®

Ps(t,z) = E* [e_r(Tl_t)h(FTl)’St = ZC]

- TR ERENIEL
Pr(t, Fy) = e "T=DFN(dr) — KN (ds)]

- [lE&Black’s formula * @ —EAZEZHER -
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EEISEY © TSR




__ ot R YBinomial Tree Model (1/3)

- BB HR T ST 5 A // &%)\
B ABRIEENEENELRES i
So=x + #5187 LIavR E M — (5 So=
FEﬁZ'/fé ’ HQ'fgSl:SAt ° %KIEEJ/\/{%%
FR0o<p<l R Axu - Tl AR 1-p S, =xd

1-p MR Bixd - EER T EERN
HInESFERE 1 - DUERRERA =
BEEEN  —HRRBIATNZ

erAt o

>

t=0 t= At

. . RABRIEEEA STty
BER-BRBELY  BYE \\\ . ﬂ ,//
BK - —HIEEIE - AIEIIRZ

BZHEEEEP R ?




__soiE iR ZYBinomial Tree Model (3/3)

- |MEFFEE

FRE&EER IR -

REHGNEES

(YR

Pflg Sl

EHIMSE

Tﬁ ”iﬁ

_ (xu — K)*

Sy + B = (8, — K)*

axd 4 Be™ = (xzd — K)*
azu + Bt = (zu — K)T

— (zd — K)* (zu — K)T — azu

erAt_
u—d

z(u — d) , B= erAt

u — erAt

d _rag
r — K)*
e (zu )—l—u_d

e Al (xd — K)*

EEa%ﬁiE’Jﬂxxﬂ]ﬁEﬁi MNEZFTBRL - 15 EERE -




__soiE iR ZYBinomial Tree Model (3/3)

- BbEPIIER

. N rAt —d
HE—LEE 0<d<e™<u BS 0<p* = eu_d <1
=l Py =e T (p*(a:u — K)Jr + (1 —p*)(axd — K)+)

= E* {e_rAt(Sl — K)+|S0 = ZIJ}

Hop p" WIEREMR P IR -




_ ToER B S EhET

- IR MERES N IRBE T LRI R
dSt = /,LStdt + O'Stth
- BEUCRSE
Sy = Spelr=o /DAtrOVALZ - 7 N (0, 1)
- ¥R __Johel Bk ~ MERRYRIE - RPITLIEE
_ Ste(,u,—oz/Q)At:I:U\/A_t

Sttt

o /I]TEU U = e(,u—a2/2)At—|—0\/A_t
d = e(u—a2/2)At—a\/E




T HA —— 444+ T
A EA_ oiei R Il
(FRBENET . L E S — A
HOBR B 1 -

Py (S1 =zu) = E7 {e_rAt(Sg — K)T|51 = zu} So=x
P(S1 = xd) = E* {7 "2 (Sy — K) T[S = ad}

- E—CHEERERERAEE

PO(SO = IIZ)
= p*e "M P(S) = zu) + (1 — p*)e ™A P(S) = zd) ll I I
= F* {6_TAtE* {e_rAt(Sg — K)+|Sl} |SO = :l?} t=0 t=At t =2At

==’ {6—27"At(52 — K)+|So = x} , by Markov property
H(ERIRER otz




IR TR

- REMBA _TEEAUEZEENEENIER-RE -
FEENELS,=xu L - FHIIBIEA (immediate exercise) - EZEEBEZ(K-xu)* ;
EHEEZTS (continuation) @ EEENEBER

E* {e_rAt(K — 52) %51 = zu}

& It Pi(S1 = ru) = max {(K — ST, E* {e_TAt(K — S5) T[S = a:u}}

g2 Pi(S1 = od) = max {(K — 51)%, B* {4 (K — 52)7|S) = wd} )

NABFER - 152
Po(SO = ZB) = max{(K — So)+, E* {e_rAt.Pl(SlHSO}}




