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FINTECH INTRODUCTION

Ref:
1. The Future of Financial Services. WEF Report. 2015.
2. Fintech in Investment Management. CFA. 2019
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Fintech (CFA)

Technological innovation in the design and delivery of financial
services and products.

Fintech Topics in the CFA® Exams
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Cryptocurrencies and Blockchain

Robo Advisor




Global Growth in FinTech Investment
vs 2019 5B TR T 5 & 200(E & 1K

Nearly US$100 billion has flowed into fintech
ventures since 2010.
Global fintech financing activity by region L 3
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Focus on investment management

Ref: The New Physics of Financial Services. WEF Report. 2018.
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Areas of Fintech
Development (CFA)

the analysis of large datasets,
analytical techniques,
automated trading,
automated advice, and
financial record keeping.



Applications of Fintech to

Investment Management (CFA)
1. Big Data and ML techniques

- provide insights into real-time and changing market
circumstances to help identify weakening or adverse
trends in advance, allowing for improved risk
management and investment decision making.

2. Automated trading
3. Natural language processing

4. Robo-advisory services

- automated advisory services to increasing numbers of
retail investors. Services include asset allocation,
portfolio optimization, trade execution, rebalancing, and
tax strategies.
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MIREIHR (Cashless World)
¥TEEST (S (Emerging Payment Rails)
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Capital Raising
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Deposit & Lending

g{ﬁ%ﬁ (Alternative Lending)
B {RiFiZeE (Shifting Customer Preferences)

ﬁ%%ﬁ (Crowdfunding)

Bﬁ*&?’i’é%‘ (Empowered Investors)
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Market Provisioning

t%%%%fﬁ (Smarter, Faster Machines)
ﬁ@ﬂzﬁ (New Market Platforms)




WEF: The future of financial services
on Investment Management
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2018 WEF: Al Investment

Investment managers are adapting customer experience and product

offerings in response to new competition on o
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provide personal and targeted investment advice to mass-market
customers in a cost-effective manner
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Al is taking investment management responsibilities, delivering high-
quality service at a lower cost ‘ o
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Al-driven personalized portfolio management enables more tailored
customer experiences and better investment outcomes

AIZORY{E N CIRHER TR EMEZEH Em



2018 WEF Report: Risk on Al

effects of Al on the labour market are significant globally
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introduces new ethical pitfalls and risks unintended bias
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introduce new systemic risks and increase threat of contagion
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transformative effecton the global financial system
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Fintech Risks and Regulations

Fintech risks include:

1. vulnerable to rapid,
adverse shocks

2. more difficult to monitor
3. has not developed
unwritten norms and

expectations

Ref: Bloomberg

Regulatory Perspective:

(1) periodically monitoring and
testing algorithms

(2) reflect the unique characteristics
of fintech services in communications
and marketing efforts

(3) Estimate the impact of downside
risk and analyze financial stability
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