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MODEL SELECTION FOR HIGH-DIMENSIONAL LINEAR REGRESSION
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We investigate the prediction capability of the orthogonal greedy algo-
rithm (OGA) in high-dimensional regression models with dependent obser-
vations. The rates of convergence of the prediction error of OGA are obtained
under a variety of sparsity conditions. To prevent OGA from overfitting, we
introduce a high-dimensional Akaike’s information criterion (HDAIC) to de-
termine the number of OGA iterations. A key contribution of this work is
to show that OGA, used in conjunction with HDAIC, can achieve the opti-
mal convergence rate without knowledge of how sparse the underlying high-
dimensional model is.

1. Introduction. Model selection for high-dimensional regression models has been one
of the most vibrant topics in statistics over the past decade. It also has broad applications in
a variety of important fields such as bioinformatics, quantitative finance, image processing
and advanced manufacturing; see Negahban et al. (2012) and Ing et al. (2017) for further
discussion. A typical high-dimensional regression model takes the following form:

(1.1) yt =
p∑

j=1

βjxtj + εt , t = 1, . . . , n,

where n is the sample size, xt1, . . . , xtp are predictor variables, εt are mean-zero random dis-
turbance terms and p = pn is allowed to be much larger than n. There are computational and
statistical difficulties in estimating the regression function by standard regression methods
owing to p � n. However, by assuming sparsity conditions on βj , eigenvalue conditions on
the covariance (correlation) matrix of the predictor variables, and distributional conditions on
εt or xtj , it has been shown that consistent estimation of the regression function or optimal
prediction is still possible either through penalized least squares methods (see Zhao and Yu
(2006), Candes and Tao (2007), Bickel, Ritov and Tsybakov (2009) and Zhang (2010)) or
through greedy forward selection algorithms (see Bühlmann (2006), Chen and Chen (2008),
Wang (2009), Fan and Lv (2008) and Ing and Lai (2011)).

The vast majority of studies on model (1.1), however, have focused on situations where
xt = (xt1, . . . , xtp)� are nonrandom and εt are independently and identically distributed
(i.i.d.) or (xt , εt ) are i.i.d., which regrettably preclude most serially correlated data. In fact,
(1.1) can encompass a broad array of time series models if these restrictions are relaxed. For
example, it becomes the well-known autoregressive (AR) model when xtj = yt−j . Since the
predictor variables in AR models have a natural ordering, a commonly used sparsity condition
is

(1.2) C1j
−γ ≤ |βj | ≤ C2j

−γ , 0 < C1 ≤ C2 < ∞, γ > 1,

in which |βj | decay polynomially, or

C3 exp(−βj) ≤ |βj | ≤ C4 exp(−βj), 0 < C3 ≤ C4 < ∞, β > 0,(1.3)
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in which |βj | decay exponentially (see Shibata (1980) and Ing (2007)). Moreover, the model
selection problem in the AR case is simplified to an order selection one, which has been well
explored in the literature (see Shibata (1980)). When xtj , j = 1, . . . , p, do not have a natural
ordering, for example, the autoregressive exogenous (ARX) model, (1.2) and (1.3) can be
generalized as

Lj−γ ≤ ∣∣β∗
(j)

∣∣ ≤ Uj−γ(1.4)

and

L1 exp(−βj) ≤ ∣∣β∗
(j)

∣∣ ≤ U1 exp(−βj),(1.5)

respectively, where 0 < L ≤ U < ∞, 0 < L1 ≤ U1 < ∞, and |β∗
(1)| ≥ |β∗

(2)| ≥ · · · ≥ |β∗
(p)| is

a rearrangement of {|β∗
j |} in decreasing order with β∗

j = σjβj and σ 2
j = E(x2

tj ). However,
unlike the order selection problem, the model selection problem in (1.1) with dependent
observations and with coefficients satisfying (1.4) or (1.5) seems to be seldom investigated.
The problem becomes more challenging when βj may obey either one of (1.4), (1.5) or
k0 � n, but it is unclear which of the three is true. Here, k0 denotes the number of nonzero
coefficients in model (1.1), and k0 � n is referred to as the strong sparsity condition.

In this paper, we assume that the (xt , εt ) in model (1.1) is a time series obeying concen-
tration inequalities (2.2) and (2.3). We also assume that the βj in model (1.1) follow one of
the following sparsity conditions: (i) (A3), (ii) (A4), or (iii) k0 � n, where (A3) and (A4) are
defined in Section 2.1. Note that (A3) includes (1.4) and

(1.6)
p∑

j=1

∣∣β∗
j

∣∣1/γ
< M4 for some γ ≥ 1,0 < M4 < ∞,

as special cases, whereas (A4) contains (1.5). We use the orthogonal greedy algorithm
(OGA) (Temlyakov (2000)) to sequentially include candidate variables and introduce a high-
dimensional Akaike’s information criterion (HDAIC) to determine the number of OGA it-
erations. This model selection procedure is denoted by OGA+HDAIC. A key contribution
of this paper is to show that OGA+HDAIC achieves the optimal convergence rate without
knowing which sparsity condition among (i), (ii) and (iii) would follow, thereby alleviating
the dilemma mentioned in the previous paragraph.

Following this Introduction, the rest of the paper is organized as follows. In Section 2.1, we
introduce OGA and the assumptions required for our asymptotic analysis of the algorithm.
Section 2.2 derives an error bound for OGA, which is the sum of an approximation error and
a term accounting for the sampling variability. Since the approximation error decreases as the
number m of iterations increases and the sampling variability increases with m, the optimal
m can be determined by equating the two terms in the error bound for OGA. This approach,
however, is infeasible because not only does the solution involve the unknown parameters in
(A3) or (A4), but it is unknown which kind of sparsity among (i), (ii) and (iii) holds true.
To overcome this difficulty, Theorem 3.1 in Section 3.1 proposes using HDIC to determine
the number of iterations, and shows that OGA+HDAIC is rate optimal regardless of which
sparsity condition is true. In Section 3.2, we offer a comprehensive comparison of our results
with those in Negahban et al. (2012) and Ing and Lai (2011), in which the statistical proper-
ties of Lasso (Tibshirani (1996)) and OGA, respectively, are explored under model (1.1) with
independent observations. In this connection, Section 3.2 also discusses the papers by Basu
and Michailidis (2015) and Wu and Wu (2016), which investigate the performance of Lasso
under sparse high-dimensional time series models. The proof of Theorem 3.1 is given in Sec-
tion 3.3. We conclude in Section 4. An Appendix consisting of some technical results is given
at the end of the paper. A simulation study to illustrate the performance of OGA+HDAIC,
along with further technical details, is deferred to the Supplementary Material (Ing (2020)).
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2. Asymptotic theory of OGA in weakly sparse models. This section aims at estab-
lishing the convergence rate of OGA under sparse high-dimensional regression models with
dependent observations. The definition of OGA and the assumptions required for our analy-
sis of OGA are given in Section 2.1. The main result of this section is stated and proved in
Section 2.2.

2.1. Models and assumptions. We assume that {(xt , εt )} in model (1.1) is a zero-mean
stationary time series satisfying E(xt εt ) = 0. The OGA is a recursive procedure that se-
lects variables from the set of predictor variables in (1.1) one at a time. Define Xi =
(x1i , . . . , xni)

�, Zi = (z1i , . . . , zni)
� = Xi/σi , and Y = (y1, . . . , yn)

�. The algorithm is ini-
tialized by setting Ĵ0 = ∅, where Ĵm denotes the index set of the variables chosen by OGA
at the mth iteration. For m ≥ 1, Ĵm is recursively updated by

Ĵm = Ĵm−1 ∪ {ĵm},(2.1)

where

ĵm = arg max
1≤j≤p,j /∈Ĵm−1

|μ̂
Ĵm−1,j

|,

with μ̂J,i = Z�
i (I − HJ )Y/(n1/2‖Zi‖), ‖a‖ denoting the L2-norm of vector a, and HJ , J ⊆

P ≡ {1, . . . , p}, being the orthogonal projection matrix onto the linear span of {Zi , i ∈ J }
(H∅ = 0).

To investigate the performance of OGA, we make the following distributional assump-
tions:

(A1) There exists c∗
1 > 0 such that

P

(
max

1≤j≤p

∣∣∣∣∣n−1
n∑

i=1

zij εi

∣∣∣∣∣ ≥ c∗
1(logp)1/2/n1/2

)
= o(1).(2.2)

(A2) There exists c∗
2 > 0 such that

P

(
max

1≤k,l≤p

∣∣∣∣∣n−1
n∑

i=1

zikzil − ρkl

∣∣∣∣∣ ≥ c∗
2(logp)1/2/n1/2

)
= o(1),(2.3)

where ρkl = E(z1kz1l).

The following examples help illustrate (A1) and (A2). Let λmin(A) (λmax(A)) denote the
minimum (maximum) eigenvalue of matrix A and ‖a‖1, the L1-norm of vector a.

EXAMPLE 1 (Gaussian linear processes). Let

(2.4) xtl =
∞∑

j=0

w�
j (l)δt−j , εt =

∞∑
j=0

w�
j (0)δt−j ,

where δt = (δt1, . . . , δtq)
� are i.i.d. Gaussian random vectors satisfying

E(δt ) = 0, max
1≤i≤q

E
(
δ2
t i

)
< c̄ < ∞, λmin

(
E

(
δtδ

�
t

))
> c0 > 0,(2.5)

and wj (l) obey

max
0≤l≤p

∞∑
j=0

∥∥wj (l)
∥∥

1 < M2 < ∞, min
0≤l≤p

∥∥w0(l)
∥∥ > c1 > 0.(2.6)
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Then, by making use of the Hanson–Wright inequality (see Theorem 1.1 of Rudelson and
Vershynin (2013)), it is shown in Section S1 of the Supplementary Material that

(A1) and (A2) hold true under (2.4)–(2.6) and (2.8),(2.7)

where (2.8) is given by

(2.8) p → ∞ as n → ∞,
logp

n
= o(1).

As an application, we consider a high-dimensional ARX model,

(2.9) yt =
q0∑

j=1

ajyt−j +
p1∑
l=1

rl∑
j=1

β
(l)
j x

(l)
t−j+1 + εt ,

in which p = q0 + ∑p1
l=1 rl satisfies (2.8), 1 − ∑q0

j=1 aj z
j �= 0 for all |z| ≤ 1 + ι with

ι being some positive constant,
∑q0

j=1 |aj | + ∑p1
l=1

∑rl
j=1 |β(l)

j | < M5 < ∞, x
(l)
t = ε

(l)
t +∑∞

j=1 b
(l)
j ε

(l)
t−j , with

∑∞
j=1 |b(l)

j | < M6 < ∞ for all 1 ≤ l ≤ p, and δt = (ε
(1)
t , . . . , ε

(p)
t , εt )

�
are i.i.d. (p + 1)-dimensional Gaussian random vectors obeying (2.5) with q = p + 1. It is
not difficult to see that (2.4) and (2.6) are fulfilled by the regressor variables and the error
term in (2.9). Hence (A1) and (A2) are applicable to model (2.9).

EXAMPLE 2 (Linear processes with sub-Gaussian innovations). Suppose that (2.4)–(2.6)
and (2.8) are satisfied except that the Gaussianity of δt is replaced by

(2.10) ‖δtk‖ψ2 ≤ L, k = 1, . . . , q,

where ‖·‖ψ2 denotes the ψ2 Orlicz norm and L is some positive number. We note that (2.10)
is fulfilled by sub-Gaussian random variables. Assume q = ps for some 0 ≤ s < ∞. Then
by making use of the concentration inequality given in Theorem 1.4 of Adamczak and Wolff
(2015), it can be shown that (A1) and (A2) hold for some large c∗

1 and c∗
2. For more details,

see Huang and Ing (2019). In addition, the regressor variables and the error term in (2.9) still
obey (A1) and (A2), provided assumption (2.10) is used in place of the Gaussian assumption
in Example 1.

We also need a sparsity condition on regression coefficients:

(A3) There is 0 < M̄0 < ∞ such that
∑p

j=1 β∗2

j ≤ M̄0. In addition, there exist γ ≥ 1 and
0 < Cγ < ∞ such that for any J ⊆ P ,

(2.11)
∑
j∈J

∣∣β∗
j

∣∣ ≤ Cγ

(∑
j∈J

β∗2

j

)(γ−1)/(2γ−1)

.

When γ = 1, (2.11) and (1.6) are equivalent. However, (2.11) is weaker than (1.6) for γ > 1.
To see this, note that if (1.6) is true for some γ > 1, then by Hölder’s inequality,

∑
j∈J

∣∣β∗
j

∣∣ ≤
(∑

j∈J

∣∣β∗
j

∣∣1/γ
)γ /(2γ−1)(∑

j∈J

β∗2

j

)(γ−1)/(2γ−1)

≤ M
γ/(2γ−1)
4

(∑
j∈J

β∗2

j

)(γ−1)/(2γ−1)

,

implying that (2.11) holds for Cγ = M
γ/(2γ−1)
4 . In view of the connection between (2.11)

and (1.6), the parameter γ in (2.11) can be understood as an index to describe the de-
gree of sparseness in the underlying high-dimensional models. The larger the γ is, the
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sparser the model is. Although assumptions similar to (1.6) are quite popular for high-
dimensional regression analysis (see, e.g., Wang et al. (2014)), there is a subtle difference
between (2.11) and (1.6). To see this, assume that (1.4) holds for some γ > 1. Then (2.11)
holds for the same γ (see Lemma A.2 in the Appendix), whereas (1.6) is violated due to
L(1 + logp) ≤ ∑p

j=1 |β∗
j |1/γ ≤ U(1 + logp). It is worth mentioning that (1.4) not only

plays an important role in time series modeling, it also allows us to demonstrate that the ap-
proximation error of the population counterpart of OGA (which is defined at the beginning
of Appendix A and is referred to as the population OGA) is almost as small as that of the
best m-term approximation (see (3.24) and Lemma A.3 in the Appendix). In the sequel, we
refer to (2.11) as the “polynomial decay” case, owing to its connection with (1.4). To broaden
OGA’s applications, we also consider a coefficient condition sparser than (2.11):

(A4) There exists 0 < M0 < ∞ such that max1≤j≤p |β∗
j | ≤ M0. Moreover, there exists

M1 > 1 such that for any J ⊆P ,

(2.12)
∑
j∈J

∣∣β∗
j

∣∣ ≤ M1 max
j∈J

∣∣β∗
j

∣∣.
Assumption (A4) is referred to as the “exponential decay” case because (1.5) is included by
(2.12).

The following assumption on the covariance structure of zt = (z1, . . . , zp)� is frequently
used throughout the paper. Define �(J ) = E{zt (J )z�

t (J )} and gi (J ) = E(ztizt (J )), where
J ⊆ P and zt (J ) = (zti, i ∈ J )�.

(A5) For some positive numbers D̄ and M ,

max
1≤�(J )≤D̄(n/ logp)1/2,i /∈J

∥∥�−1(J )gi (J )
∥∥

1 < M,(2.13)

where �(J ) denotes the cardinality of J .

Since �−1(J )gi (J ) = arg minc∈R�(J ) E(zti − c�zt (J ))2, (2.13) essentially says that the re-
gression coefficients for zti on zt (J ) with all i /∈ J and �(J ) ≤ D̄(n/ logp) are L1
bounded. This condition holds even when zt1, . . . , ztp are highly correlated; see Section
S3 of the supplementary document. Let gy(J ) = E(ytzt (J )) and β∗(J ) = �−1(J )gy(J )=
arg minc∈R�(J ) E(yt − c�zt (J ))2, which is the regression coefficients for yt on zt (J ). By mak-
ing use of (2.13), we will show later that for any J ⊆ P with �(J ) ≤ D̄(n/ logp)1/2, there
exists 0 < C < ∞ such that

(2.14)
∥∥β∗ − β∗(J )

∥∥
1 ≤ C

∑
j /∈J

∣∣β∗
j

∣∣,
where β∗ = (β∗

1 , . . . , β∗
p)� and β∗(J ) here is regarded as a p-dimensional vector with un-

defined entries set to 0. Inequality (2.14) is referred to as the uniform Baxter’s inequality.
(For more details on Baxter’s inequality in autoregressive modeling, see Baxter (1962), Berk
(1974) and Pourahmadi (1989).) This inequality can be used together with (2.11) to yield, for
all �(J ) ≤ D̄(n/ logp)1/2,

(2.15)
∥∥β∗ − β∗(J )

∥∥
1 ≤ CCγ

(∑
j /∈J

β∗2

j

)(γ−1)/(2γ−1)

,

which is one of the key ingredients in our asymptotic analysis of OGA+HDAIC.
To derive (2.14) from (2.13), we may assume without loss of generality that J =

{j1, . . . , jq} for some 1 ≤ q ≤ D̄(n/ logp)1/2, where ji, i = 1, . . . , q , are distinct elements
in P . Note first that

(2.16)
∥∥β∗ − β∗(J )

∥∥
1 ≤ ∥∥β∗(J ) − β∗

J

∥∥
1 + ∑

j /∈J

∣∣β∗
j

∣∣,
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where β∗
J = (β∗

j1
, . . . , β∗

jq
)�. Denote gy(J ) by (γy,j1, . . . , γy,jq )

�. Then it follows that

γy,ji
= ∑p

l=1 ρji lβ
∗
l , i = 1, . . . , q , and hence

�(J )−1�(J )
(
β∗(J ) − β∗

J

) = �(J )−1
(∑

l /∈J

ρj1lβ
∗
l , . . . ,

∑
l /∈J

ρjq lβ
∗
l

)�

= ∑
l /∈J

β∗
l �(J )−1gl(J ).

Taking the L1-norm on both sides, (2.14) (with C = M + 1) follows from (2.16) and (2.13).
Before closing this section, we remark that (2.12) can be viewed as a limiting case

of (2.11). To see this, note that (2.12) implies that for any J ⊆ P ,
∑

j∈J |β∗
j | ≤ M1 ×

(
∑

j∈J β∗2

j )limγ→∞(γ−1)/(2γ−1). In addition, the strong sparsity condition,

(2.17) k0 = �(Nn) < M7,

where Nn = {j : β∗
j �= 0,1 ≤ j ≤ p} and M7 is some positive integer, is also a limiting

case of (2.11) because (2.17) yields that for any J ⊆ P ,
∑

j∈J |β∗
j | ≤ M

1/2
7 ×

(
∑

j∈J β∗2

j )limγ→∞(γ−1)/(2γ−1).

2.2. Rates of convergence of the OGA. Let x = (x1, . . . , xp)� be independent of and have
the same covariance structure as {xt } and y(x) = ∑p

j=1 βjxj . Then y(x) can be predicted

by ŷm(x) = x�(Ĵm)β̂(Ĵm), where x(J ) = (xi, i ∈ J ) and β̂(J ) = (
∑n

t=1 xt (J )x�
t (J ))−1 ×∑n

t=1 xt (J )yt . Note also that ŷm(x) = z�(Ĵm)β̂
∗
(Ĵm), where z(J ) = (zi, i ∈ J ) with zi =

xi/σi , and β̂
∗
(Ĵm) = (

∑n
t=1 zt (J )z�

t (J ))−1 ∑n
t=1 zt (J )yt . One of the most natural perfor-

mance measures for ŷm(x) is the conditional mean squared prediction error (CMSPE),

(2.18) En

{
y(x) − ŷm(x)

}2 = En

{
y(x) − y

Ĵm
(x)

}2 + En

{
y
Ĵm

(x) − ŷm(x)
}2

,

where En(·) = E(·|y1,x1, . . . , yn,xn), and yJ (x)= β∗�
(J )z(J ). A convergence rate of the

left-hand side of (2.18) is established in the next theorem.

THEOREM 2.1. Suppose that (1.1), (A1)–(A3), (A5),

λmin(�) ≥ λ1 > 0(2.19)

and

(2.20) logp = o(n), Kn = δ̄

(
n

logp

)1/2

hold, where � = E(zz�) and 0 < δ̄ < min{τ̄ , D̄}, with D̄ defined in assumption (A5) and

τ̄ = supτ

≡ sup
{
τ : τ > 0, lim sup

n→∞
τc∗

2

min�(J )≤τ(n/ logp)1/2λmin(�(J ))
≤ 1

}
.

(2.21)

Then

(2.22) max
1≤m≤Kn

(
En{y(x) − ŷm(x)}2

m−2γ+1 + n−1m logp

)
= Op(1).

Moreover, if (A4) holds instead of (A3), then

max
1≤m≤Kn

(
En{y(x) − ŷm(x)}2

exp(−G3m) + n−1m logp

)
= Op(1),(2.23)

where G3 is some positive constant given in (A.2) in the Appendix.
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PROOF. We first prove (2.22). Recall Ĵk = {ĵ1, . . . , ĵk} and define

μ̂J,i = n−1 ∑n
t=1(yt − ŷt;J )xti

(n−1 ∑n
t=1 x2

t i )
1/2

= n−1 ∑n
t=1(yt − ŷt;J )zti

(n−1 ∑n
t=1 z2

t i )
1/2

,

where (ŷ1;J , . . . , ŷn;J )� = HJ Y. Moreover, let

An(m)=
{

max
(J,i):�(J )≤m−1,i /∈J

|μ̂J,i − μJ,i | ≤ s(logp/n)1/2
}

and

Bn(m) =
{

min
0≤i≤m−1

max
1≤j≤p

|μ
Ĵi,j

| > ξ̃s(logp/n)1/2
}
,

where μJ,i = E[(y(x) − yJ (x))zi], s > 0 is some large constant, and ξ̃ = 2/(1 − ξ) with
0 < ξ < 1 being arbitrarily given.

By an argument similar to that of (3.10) in Ing and Lai (2011), it follows that for all
1 ≤ q ≤ m,

|μ
Ĵq−1,ĵq

| ≥ ξ max
1≤i≤p

|μ
Ĵq−1,i

| on An(m) ∩ Bn(m).

This and (A.1) in the Appendix, which gives an error bound for the population OGA under
(A3), lead to

En

(
y(x) − y

Ĵm
(x)

)2 ≤ G1m
−2γ+1 on An(m) ∩ Bn(m).(2.24)

Moreover, (A3) and (2.19) imply that for any 0 ≤ i ≤ m − 1,

En

(
y(x) − y

Ĵi
(x)

)2

≤ max
1≤j≤p

|μ
Ĵi,j

|
p∑

l=1,l /∈Ĵi

∣∣β∗
l

∣∣

≤ Cγ max
1≤j≤p

|μ
Ĵi,j

|
( p∑

l=1,l /∈Ĵi

β∗2

l

)(γ−1)/(2γ−1)

≤ Cγ max
1≤j≤p

|μ
Ĵi,j

|λ−(γ−1)/(2γ−1)
1

(
En

(
y(x) − y

Ĵi
(x)

)2)(γ−1)/(2γ−1)
,

and hence

En

(
y(x) − y

Ĵi
(x)

)2 ≤
(
Cγ max

1≤j≤p
|μ

Ĵi,j
|
)2−γ −1

λ
−1+γ −1

1 .(2.25)

By (2.25),

En

(
y(x) − y

Ĵm
(x)

)2

≤ min
0≤i≤m−1

En

(
y(x) − y

Ĵi
(x)

)2

≤ C2−γ −1

γ λ
−1+γ −1

1

(
min

0≤i≤m−1
max

1≤j≤p
|μ

Ĵi,j
|
)2−γ −1

≤ C2−γ −1

γ λ
−1+γ −1

1 (ξ̃ s)2−γ −1(
n−1 logp

)1−(2γ )−1
on Bc

n(m).

(2.26)

Since An(m) decreases as m increases, (2.24) and (2.26) yield that for all 1 ≤ m ≤ Kn and
some C2 > 0,

(2.27) En

(
y(x) − y

Ĵm
(x)

)2
IAn(Kn) ≤ C2 max

{
m−2γ+1,

{
n−1 logp

}1−(2γ )−1}
.
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We show in Section S1 of the Supplementary Material that

(2.28) P
(∥∥�̂−1

(ĴKn)
∥∥ ≤ B̄

) = 1 + o(1),

where �̂(J ) = n−1 ∑n
t=1 zt (J )z�

t (J ) and

B̄ >
1

lim inf
n→∞ min

�(J )≤Kn

λmin(�(J )) − c∗
2 δ̄

,(2.29)

noting that the positiveness of the denominator is ensured by (2.20) and (2.21). With the help
of (2.28), (A1), (A2) and (A5), it is shown in the same section that there exists a sufficiently
large s such that

(2.30) lim
n→∞P

(
An(Kn)

) = 1,

which, together with (2.27), yields

max
1≤m≤Kn

En(y(x) − y
Ĵm

(x))2

max{m−2γ+1, (n−1 logp)1−(2γ )−1} = Op(1).(2.31)

Moreover, we have

(2.32) max
1≤m≤Kn

nEn[{ŷm(x) − y
Ĵm

(x)}2]
m logp

= Op(1),

which is also proved in Section S1 of the Supplementary Material. In view of (2.31),
(2.32) and the fact that (logp/n)1−(2γ )−1 ≤ m−2γ+1 if m ≤ (n/ logp)(2γ )−1

and (logp/

n)1−(2γ )−1 ≤ n−1m logp if m ≥ (n/ logp)(2γ )−1
, the desired conclusion (2.22) follows.

Equation (2.23) follows from (A.2) in the Appendix (which gives an error bound for the
population OGA under (A4)) and an argument similar to that used to prove (2.22). We skip
the details in order to save space. �

REMARK 1. It is easy to see that the τ defined in (2.21) is nonempty. In particular, x ∈ τ
for any x ∈ (0, λ1/c

∗
2]. It is also not difficult to see that τ̄ < a/c∗

2 for any a > 1.

In view of (2.22), to strike a suitable balance between squared bias and variance, one
should choose m ≈ (n/ logp)1/2γ in the polynomial decay case, which yields a rate of con-
vergence, (n−1 logp)1−(2γ )−1

. Similarly, (2.23) suggests that the best convergence rate one
can expect in the exponential decay case is n−1 logn logp, which is ensured by selecting
m ≈ logn/G3. The optimality of the rates, (n−1 logp)1−(2γ )−1

and n−1 logn logp, will be
discussed further in Section 3.2. In most practical situations, however, not only do we not
know what γ or G3 is, we do not even know which of (A3) and (A4) is true. To attain the
aforementioned optimal convergence rates without knowing the degree of sparseness, a data-
driven method to determine the number of OGA iterations is called for. In the next section,
we show that HDAIC (see (3.1)) can fulfill this need.

Finally, we note that if (2.2) and (2.3) are weakened to

P

(
max

1≤j≤p

∣∣∣∣∣n−1
n∑

i=1

zij εj

∣∣∣∣∣ ≥ c∗
1(logp)(1+c̄1)/2/n1/2

)
= o(1)(2.33)

and

P

(
max

1≤k,l≤p

∣∣∣∣∣n−1
n∑

i=1

zikzil − ρkl

∣∣∣∣∣ ≥ c∗
2(logp)(1+c̄2)/2/n1/2

)
= o(1),(2.34)
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respectively, where 0 ≤ c̄1, c̄2 < ∞ are some constants, and (2.20) is strengthened to

(2.35) (logp)1+c̄ = o(n) and Kn = δ
n1/2

(logp)(1+c̄)/2 ,

where c̄ = max{c̄1, c̄2} and δ is some positive constant, then (2.22) and (2.23) become

(2.36) max
1≤m≤Kn

(
En{y(x) − ŷm(x)}2

m−2γ+1 + n−1m(logp)1+c̄

)
= Op(1)

and

max
1≤m≤Kn

(
En{y(x) − ŷm(x)}2

exp(−G3m) + n−1m(logp)1+c̄

)
= Op(1),(2.37)

respectively. While (2.33) and (2.34) are satisfied by a broader class of time series models
(see Wu and Wu (2016) for a detailed discussion), to determine the optimal m in (2.36) or
(2.37), the HDAIC must also be corrected according to the value of c̄. This kind of correction,
however, is hardly implemented in practice because c̄ is in general unknown.

3. Analysis of OGA+HDAIC. In Section 3.1, the rate of convergence of OGA+HDAIC
is established under various sparsity conditions; see Theorem 3.1. Comparisons of Theorem
3.1 and related existing results are given in Section 3.2. The proof of Theorem 3.1 is provided
in Section 3.3.

3.1. Error bounds for OGA+HDAIC. Define

(3.1) HDAIC(J ) =
(

1 + sa�(J ) logp

n

)
σ̂ 2

J ,

where σ̂ 2
J = n−1Y�(I − HJ )Y and sa is some positive constant, and define

k̂n = arg min
1≤k≤Kn

HDAIC(Ĵk),

noting that Ĵk is defined in (2.1).

THEOREM 3.1. Suppose that (1.1), (A1), (A2), (A5), (2.19), (2.20) and

(3.2) n−1
n∑

t=1

ε2
t = σ 2 + op(1)

hold. Then, for

(3.3) sa > V̄0 ≡ 2B̄(c∗2

1 + c∗2

2 )

σ 2 ,

where B̄ is defined in (2.29), we have:

(i)

(3.4)
En(y(x) − ŷ

k̂n
(x))2

(
logp

n
)1−1/2γ

= Op(1),

provided (A3) is true;
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(ii)

(3.5)
En(y(x) − ŷ

k̂n
(x))2

logn logp
n

= Op(1),

provided (A4) is true and logp = o(n/(logn)2);
(iii)

(3.6)
En(y(x) − ŷ

k̂n
(x))2

k0 logp
n

= Op(1),

provided E(y2
t ) is bounded above by a finite constant and

min
j∈Nn

∣∣β∗
j

∣∣ ≥ θ, for some θ > 0,

k0

( ∑
j∈Nn

∣∣β∗
j

∣∣)2
= o(n/ logp).

(3.7)

REMARK 2. The sparsity condition (3.7) implies k0 = o((n/ logp)1/3), allowing k0 to
grow to ∞ slowly with n. Moreover, (3.6) also holds when (2.19) is weakened to

min
�(J )≤η(n/ logp)1/2

λmin
(
�(J )

) ≥ λ1,(3.8)

for some η > 0; see Section S2 in the Supplementary Material. However, since it is unknown
which kind of sparsity condition is true among those described in (i), (ii) and (iii) of Theorem
3.1, and since (2.19) appears to be indispensable for the proofs of (3.4) and (3.5), the latter
assumption is still adopted in our unified theory.

REMARK 3. We briefly discuss extensions of Theorems 2.1 and 3.1 to the following
multivariate time series models:

(3.9) yt =
p∑

l=1

bj xtj + et , t = 1, . . . , n,

where yt , et , and bj are d-dimensional vectors, d is allowed to grow to infinity with n and
{(e�

t ,x�
t )�} is a zero-mean stationary time series satisfying E(xte

�
t ) = 0. Define ψ̂J,i =

‖Y�(I − HJ )Z�
i ‖/(n1/2‖Zi‖), where Y = (y1, . . . ,yn)

�, and HJ and Zi are defined as in
Section 2.1. A multivariate version of OGA, MOGA, is initialized by L̂0 = ∅. For m ≥ 1,
L̂m is recursively updated by

L̂m = L̂m−1 ∪ {l̂m},
where l̂m = arg max1≤l≤p,l /∈L̂m−1

ψ̂
L̂m−1,l

. Consider multivariate extensions of the sparsity
conditions (A3) and (A4):

(A3′) There is 0 < M̄0 < ∞ such that

d−1
p∑

j=1

∥∥b∗
j

∥∥2
< M̄0.

Moreover, there exist γ ≥ 1 and 0 < Cγ < ∞ such that for any J ⊆ P ,

∑
j∈J

∥∥b∗
j

∥∥/d1/2 ≤ Cγ

{∑
j∈J

∥∥b∗
j

∥∥2
/d

}(γ−1)/(2γ−1)

,

where b∗
j = σjbj .



HIGH-DIMENSIONAL TIME SERIES MODELS 1969

(A4′) There is 0 < M0 < ∞ such that

max
1≤j≤p

∥∥b∗
j

∥∥ < d1/2M0.

Moreover, there exists M1 > 1 such that for any J ⊆P ,∑
j∈J

∥∥b∗
j

∥∥ ≤ M1 max
j∈J

∥∥b∗
j

∥∥.
Moreover, a natural generalization of (A1) under model (3.9) is

(A1′) There exists c∗
1 > 0 such that

P

(
max

1≤j≤p,1≤l≤d

∣∣∣∣∣n−1
n∑

t=1

ztj εtl

∣∣∣∣∣ ≥ c∗
1(logpd)1/2/n1/2

)
= o(1),

where (εt1, . . . , εtd)� = et .

Let x = (x1, . . . , xp)� be defined as in Section 2.2 and y(x) = ∑p
j=1 bj xj . Then, y(x) can be

predicted by ŷm(x) = B̂(L̂m)�x(L̂m), where B̂(J ) = (
∑n

t=1 xt (J )×x�
t (J ))−1 ∑n

t=1 xt (J ) ×
y�

t . Suppose that

(3.10) logpd = o(n) and Kn = ζ(n/ logpd)1/2,

for some ζ > 0. Then, under (3.10) and the assumptions of Theorem 2.1, with (A1), (A3) and
(A4) replaced by (A1′), (A3′) and (A4′), it can be shown that

(3.11) max
1≤m≤Kn

(
d−1En‖y(x) − ŷm(x)‖2

m−2γ+1 + n−1m logpd

)
= Op(1),

and for some G4 > 0,

max
1≤m≤Kn

(
d−1En‖y(x) − ŷm(x)‖2

exp(−G4m) + n−1m logpd

)
= Op(1).(3.12)

To choose a suitable number of MOGA iterations, one may consider a multivariate extension
of HDAIC (MHDAIC),

MHDAIC(J ) =
(

1 + ιa�(J ) logpd

n

)
�̂J ,

where �̂J = (nd)−1 tr(Y�(I − HJ )Y) and ιa is some positive constant, and define

m̂n = arg min
1≤m≤Kn

MHDAIC(L̂m).

We conjecture that d−1En‖y(x) − ŷm̂n
(x)‖2 is of order Op((logpd/n)1−1/(2γ )),

Op(logn logpd/n), or Op(k0 logpd/n) under (A3′), (A4′), or a strong sparsity condition
resembling (3.7), respectively. However, the rigorous proof of this result and those of (3.11)
and (3.12) are out of the scope of this paper, and are left for future work.

3.2. Some comparisons with existing results. It would be interesting to compare (3.4)
with Corollary 3 of Negahban et al. (2012), which provides an error bound for Lasso in the
following high-dimensional regression model:

(3.13) yt =
p∑

j=1

β∗
j xtj + εt , t = 1, . . . , n,
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where {εt } is a sequence of i.i.d. N(0, σ 2) random variables and {xtj } are nonrandom con-
stants satisfying n−1 ∑n

t=1 x2
tj ≤ 1, 1 ≤ j ≤ p, and the restricted eigenvalue condition defined

in (31) of their paper. When

(3.14)
p∑

j=1

∣∣β∗
j

∣∣1/γ ≤ (n/ logp)1−1/(2γ ),

for some γ ≥ 1, it is shown in the corollary that

(3.15)
∥∥β̂λn

− β∗∥∥2 = Op

( p∑
j=1

∣∣β∗
j

∣∣1/γ
(

logp

n

)1−1/(2γ )
)
,

where β̂λn
is the Lasso estimate of β∗ with λn = 4σ(logp/n)1/2. On the other hand, (3.4)

implies that under model (1.1),∥∥β̂n(Ĵk̂n
) − β∗∥∥2 ≤ λ−1

1 En

(
y(x) − ŷ

k̂n
(x)

)2

= Op

((
logp

n

)1−1/(2γ ))
.

(3.16)

In addition to allowing for serially correlated data, (3.16) may lead to a faster convergence
rate than (3.15). In particular, the bound on the right-hand side of (3.15) is larger than that
on the right-hand side of (3.16) by a factor of logp as p → ∞ when (1.4), with γ > 1, and
(3.14) follows.

Assuming that the {xt } and {εt } in (3.13) are generated according to independent, centered,
Gaussian stationary time series, Proposition 3.3 of Basu and Michailidis (2015) establishes
for Lasso the following bounds:

(3.17)
∥∥β̂λn

− β∗∥∥2 = Op

(
k0 logp

n

)

and

(3.18) n−1
n∑

t=1

(
x�
t

(
β̂λn

− β∗))2 = Op

(
k0 logp

n

)
,

where p → ∞, k0 = O(n/ logp), and λn ≥ c∗(logp/n)1/2 for some c∗ > 0. By (3.6) and
an argument used in Section S2 of the Supplementary Material, it can be shown that under
model (1.1),

(3.19)
∥∥β̂(Ĵ

k̂n
) − β∗∥∥2 = Op

(
k0 logp

n

)

and

(3.20) n−1
n∑

t=1

(
x�
t

(
β̂(Ĵ

k̂n
) − β∗))2 = Op

(
k0 logp

n

)
.

Although (3.17)–(3.20) suggest that Lasso and OGA+HDAIC share the same error rate in
the case of k0 � n, they are obtained under somewhat different assumptions. Note first that
unlike (3.17) and (3.18), (3.19) and (3.20) do not require that {xt } and {εt } are independent,
and hence are applicable to ARX models. Moreover, (3.17) and (3.18) are established under

ess sup
θ∈[−π,π ]

λmax
(
fx(θ)

)
< S̄,(3.21)
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and

(3.22) ess inf
θ∈[−π,π ]λmin

(
fx(θ)

)
> s,

where 0 < s ≤ S̄ < ∞ and fx(θ) = [1/(2π)]∑∞
l=−∞ �x(l) exp(−ilθ) with �x(l) = E(xt ×

x�
t+l). Assumption (3.22) is comparable to (2.19) (which assumes that λmin(�) is bounded

away from zero and is needed for proving (3.19) and (3.20)), but is more stringent than the
latter because

λmin(�) = λmin
(
�x(0)

) = λmin

(∫ π

−π
fx(θ) dθ

)

≥ 2π
{

ess inf
θ∈[−π,π ]λmin

(
fx(θ)

)}
.

Maximum eigenvalue assumptions like (3.21) are not required for (3.19) and (3.20). This
type of assumption can be easily violated when the components of xt are highly correlated,
as illustrated by an ARX example in Section S3 of the Supplementary Material, in which
λmax(�) → ∞ as p → ∞, and hence ess supθ∈[−π,π ]λmax(fx(θ)) ≥ [1/(2π)]λmax(�). On
the other hand, while (3.19) and (3.20) are obtained under the beta-min condition given in
(3.7), (3.17) and (3.18) do not assume any beta-min condition. Wu and Wu (2016) also in-
vestigate the performance of Lasso under (3.13) with k0 � n and {xti} being nonrandom and
obeying the restricted eigenvalue condition defined in (4.2) of their paper. They allow {εt }
to be a stationary process following some general moment and dependence conditions. The
error rates that they derive for Lasso, however, are usually larger than those in (3.17)–(3.20).

In fact, it can be argued that all error bounds obtained in Theorem 3.1 are rate opti-
mal. To see this, let Ĵ (m),1 ≤ m ≤ Kn, be a sequence of nested models chosen from p

candidate variables in a data-driven fashion, where �(Ĵ (m)) = m. The CMSPE of model
Ĵ (m) is En(y(x) − ŷ

Ĵ (m)
(x))2 = En(y(x) − y

Ĵ (m)
(x))2 + En(ŷĴ (m)

(x) − y
Ĵ (m)

(x))2, where

ŷJ (x) = x�(J )β̂(J ). It is not difficult to show that the squared bias terms obey

(3.23) En

(
y(x) − y

Ĵ (m)
(x)

)2 ≥ E
(
y(x) − yJ ∗

m
(x)

)2
,

where yJ ∗
m
(x), satisfying �(J ∗

m) = m and

E
(
y(x) − yJ ∗

m
(x)

)2 = min
�(J )=m

E
(
y(x) − yJ (x)

)2
,(3.24)

is called the best m-term approximation of y(x). In addition, an argument similar to that used
to prove (2.32) implies that the variance terms satisfy

(3.25) max
1≤m≤Kn

nEn(ŷĴ (m)
(x) − y

Ĵ (m)
(x))2

m logp
= Op(1).

In view of (3.23) and (3.25), the best possible rate that can be achieved by a forward inclusion
method accompanied by a stopping criterion is the same as that of

(3.26) L̄n

(
m∗

n

) ≡ min
1≤m≤Kn

L̄n(m) = min
1≤m≤Kn

{
E

(
y(x) − yJ ∗

m
(x)

)2 + m logp/n
}
.

According to Lemma A.3, (A.11) and E(y(x)− yJ ∗
m
(x))2 = 0 if m ≥ k0, the convergence rate

of L̄n(m
∗
n) under (1.4), (1.5) or (2.17) is (logp/n)1−1/2γ , logn logp/n, or k0 logp/n, which

coincides with that of (3.4), (3.5) or (3.6), respectively. We therefore conclude that the bounds
obtained in Theorem 3.1 are rate optimal. In this connection, we also note that when (1.1)
is a stationary AR(p) model with p � n, the set of candidate models are usually given by
AR(1), . . . ,AR(Kn), with Kn approaching ∞ at a rate slower than n. Unlike Ĵ (m),1 ≤ m ≤
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Kn, the candidate set in this case is not determined by any data-driven methods, and hence
the corresponding variance terms can get rid of the variance inflation factor logp (see (3.25)),
which is introduced by data-dependent selection of the candidate set from all p variables. As
a result, the optimal rate that can be attained by an order selection criterion is equivalent to
that of

min
1≤m≤Kn

{
E

(
y(x) − yJ ∗

m
(x)

)2 + m/n
};(3.27)

see Shibata (1980) for more details. Under (1.2), (1.3) or (2.17) with Nn = {1, . . . , k0}, the
convergence rate of (3.27) is (1/n)1−1/2γ , logn/n or k0/n, which differs by a factor of
(logp)1−1/2γ from that of L̄n(m

∗
n) under (1.4), (1.5) or (2.17), respectively.

We would also like to point out the differences between the current paper and the paper
by Ing and Lai (2011), which investigates the performance of OGA under (1.1) with (xt , εt )

being i.i.d. and obeying sub-Gaussian or subexponential distributions. Note first that Theo-
rem 1 of Ing and Lai (2011) can be understood as a special case of Theorem 2.1 when γ = 1
and observations are independent over time. However, since the former theorem only focuses
on the case of γ = 1, its proof does not involve the approximation errors of the population
OGA under general sparsity conditions such as those given in Lemma A.1 in the Appendix.
Moreover, when γ = 1 is known, the optimal rate, (logp/n)1/2, can be achieved by choosing
m = (n/ logp)1/2, without recourse to any data-driven method to help determine the number
of iterations. Alternatively, Theorem 3.1 encompasses a much wider class of sparsity condi-
tions, and demonstrates that HDAIC can automatically choose a suitable m, leading to the
optimal balance between the squared bias term and the variance term, without knowing the
degree of sparseness. Indeed, Theorem 4 of Ing and Lai (2011) has suggested using a high-
dimensional information criterion (whose penalty is heavier than that of HDAIC) to decide
the number of OGA iterations when the regression coefficients satisfy the strong sparsity
condition, (2.17), and a beta-min condition. Theorem 5 of Ing and Lai (2011) further intro-
duces a backward elimination method based on the aforementioned information criterion to
remove possible redundant variables surviving the first two (variable) screening stages, and
shows that the resultant set of variables is equivalent to Nn with probability tending to 1. Al-
though the approaches adopted in both papers can be considered similar to a certain extent,
their goals are entirely different. In particular, whereas Ing and Lai (2011) aim to establish
selection consistency under the strong sparsity condition, this paper focuses on prediction
efficiency under much more general sparsity conditions, which include the strong sparsity
one as a special case. From a technical point of view, the main differences between the two
papers are: (i) serial correlation is not allowed in Ing and Lai (2011); and (ii) the squared
bias term in Theorems 4 (or Theorem 5) of Ing and Lai (2011) completely vanishes along the
OGA path in the sense that

P
(

min
1≤m≤Kn

En

(
y(x) − y

Ĵm
(x)

)2 = 0
)

→ 1 as n → ∞,

which is ensured by the sure screening property of OGA under the strong sparsity condition
(see Theorem 3 of Ing and Lai (2011)), but the squared bias term in Theorem 3.1 decays at a
variety of unknown rates and can never be zero along the OGA path, making it much harder
to pursue the bias-variance tradeoff along this data-driven path.

We close this section by mentioning that while condition (3.3) on sa involves unknown
parameters, we have introduced a data-driven method for determining sa in Section S3 of the
Supplementary Material, which is of practical relevance.
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3.3. Proof of Theorem 3.1. We only prove (3.4). The proof of (3.5) is similar to that
of (3.4), and hence is omitted. The proof of (3.6) is slightly different, and is deferred to
the Supplementary Material because of space constraints. In the rest of the proof, a weaker
restriction on the penalty term,

(3.28) sa > V̄ ∗ ≡ 2B̄c∗2

1

σ 2 ,

is used instead of (3.3), although the latter one is required in the proof of (3.6).
By making use of (2.11), (2.14) (which is ensured by (2.13)) and (2.19), we show in

Section B in the Appendix that for any 1 ≤ m ≤ Kn,

−CM,γ,λ1R1,p

{
En

(
ε2(Ĵm)

)}(2γ−2)/(2γ−1)

≤ n−1
n∑

t=1

ε2
t (Ĵm) − En

(
ε2(Ĵm)

)

≤ CM,γ,λ1R1,p

{
En

(
ε2(Ĵm)

)}(2γ−2)/(2γ−1)
,

(3.29)

where CM,γ,λ1 = (M + 1)2C2
γ λ

−(2γ−2)/(2γ−1)
1 , with M defined in (2.13), R1,p =

max1≤i,l≤p |n−1 ∑n
t=1 ztiztl −ρil|, εt (J ) = yt −εt −β∗�

(J )zt (J ) and ε(J ) = y(x)−yJ (x) =
y(x)−β∗�

(J )z(J ). In addition, it is shown in Section S2 of the Supplementary Material that∣∣∣∣∣n−1
n∑

t=1

εtεt (Ĵm)

∣∣∣∣∣
(3.30)

≤ C
1/2
M,γ,λ1

R2,p

{
En

(
ε2(Ĵm)

)}(γ−1)/(2γ−1)
,

max
1≤m≤Kn

‖n−1 ∑n
t=1 zt (Ĵm)εt (Ĵm)‖2

�̂
−1

(Ĵm)

m{En(ε2(Ĵm))}(2γ−2)/(2γ−1)

(3.31)
≤ CM,γ,λ1

∥∥�̂−1
(ĴKn)

∥∥R2
1,p,

and

max
1≤m≤Kn

‖n−1 ∑n
t=1 zt (Ĵm)εt‖2

�̂
−1

(Ĵm)

m
≤ ∥∥�̂−1

(ĴKn)
∥∥R2

2,p,(3.32)

where R2,p = max1≤i≤p |n−1 ∑n
t=1 ztiεt | and ‖ν‖2

A = ν�Aν for vector ν and nonnegative
definite matrix A.

Let m∗
n = min{(n/ logp)1/2γ ,Kn} and

(3.33) k̃n = min
{
k : 1 ≤ k ≤ Kn,En

(
ε2(Ĵk)

) ≤ Gm∗−2γ+1

n

}
(min∅= Kn),

in which G � C2 and C2 is defined in (2.27). Using (3.29)–(3.32), we next show that

(3.34) lim
n→∞P(k̂n ≤ k̃n − 1) = 0.

Since (2.27) implies En(ε
2(Ĵm∗

n
)) ≤ C2m

∗−2γ+1

n ≤ Gm∗−2γ+1

n on An(Kn), it follows that
m∗

n ≥ k̃n on An(Kn). By (2.30), one obtains

P(k̂n ≤ k̃n − 1)

≤ P
(
k̂n ≤ k̃n − 1,An(Kn)

) + P
(
Ac

n(Kn)
)

(3.35)

≤ P

(
min

1≤k≤k̃n−1
Qn(k) ≤ sam

∗
n

(
n−1

n∑
t=1

y2
t

)
logp/n,An(Kn)

)
+ o(1),
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where

Qn(k) = n−1
n∑

t=1

ε2
t (Ĵk) + 2n−1

n∑
t=1

εt (Ĵk)εt − 2n−1
n∑

t=1

εt (Ĵm∗
n
)εt

− n−1
n∑

t=1

ε2
t (Ĵm∗

n
) −

∥∥∥∥∥n−1
n∑

t=1

zt (Ĵk)
(
εt + εt (Ĵk)

)∥∥∥∥∥
2

�̂
−1

(Ĵk)

.

By (2.2), (2.3) and (2.28),

(3.36) lim
n→∞P(Wn) = 1,

where

Wn = {
R1,p ≤ c∗

2(logp)1/2/n1/2} ∩ {
R2,p ≤ c∗

1(logp)1/2/n1/2}
∩ {∥∥�̂−1

(ĴKn)
∥∥ ≤ B̄

}
.

Moreover, (3.29)–(3.32), (2.28) and (2.27) imply that for 1 ≤ k ≤ k̃n − 1 and all large n,

n−1
n∑

t=1

ε2
t (Ĵk)

≥ En

(
ε2(Ĵk)

)
(3.37)

×
{

1 − CM,γ,λ1c
∗
2

G1/(2γ−1)

(
I{γ=1} +

(
logp

n

)(γ−1)/2γ

I{γ>1}
)}

on Wn,

n−1

∣∣∣∣∣
n∑

t=1

εt (Ĵk)εt

∣∣∣∣∣ ≤ En

(
ε2(Ĵk)

)C1/2
M,γ,λ1

c∗
1

Gγ/(2γ−1)

(3.38)
on Wn,

n−1

∣∣∣∣∣
n∑

t=1

εt (Ĵm∗
n
)εt

∣∣∣∣∣ ≤ En

(
ε2(Ĵk)

)C1/2
M,γ,λ1

c∗
1

Gγ/(2γ−1)

(3.39)
on Wn ∩ An(Kn),

n−1
n∑

t=1

ε2
t (Ĵm∗

n
)

≤ En

(
ε2(Ĵk)

)
(3.40)

×
{
C2

G
+ CM,γ,λ1c

∗
2

G1/(2γ−1)

(
I{γ=1} +

(
logp

n

)(γ−1)/2γ

I{γ>1}
)}

on Wn ∩ An(Kn),∥∥∥∥∥n−1
n∑

t=1

zt (Ĵk)εt (Ĵk)

∥∥∥∥∥
2

�̂
−1

(Ĵk)

≤ En

(
ε2(Ĵk)

)
(3.41)

× CM,γ,λ1B̄c∗2

2 δ̄

G1/(2γ−1)

(
I{γ=1} +

(
logp

n

)(γ−1)/2γ

I{γ>1}
)

on Wn ∩ An(Kn),
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and ∥∥∥∥∥n−1
n∑

t=1

zt (Ĵk)εt

∥∥∥∥∥
2

�̂
−1

(Ĵk)

≤ En

(
ε2(Ĵk)

) B̄c∗2

1

G
on Wn ∩ An(Kn).(3.42)

By (3.37)–(3.42), it follows that for large enough G in (3.33), there exists 0 < ι < 1/2 such
that for all large n,

min
1≤k≤k̃n−1

Qn(k) ≥ min
1≤k≤k̃n−1

En

(
ε2(Ĵk)

)
(1 − ι)

≥ Gm∗−2γ+1

n (1 − ι) on Wn ∩ An(Kn).

(3.43)

In addition, (2.2), (2.3), (A3) and logp/n ≤ m∗−2γ+1

n ensure that there exists M̄2 > 0 such
that

(3.44) lim
n→∞P

(
sam

∗
nn

−1 ∑n
t=1 y2

t

n
logp ≤ M̄2m

∗−2γ+1

n

)
= 1.

By (2.30), (3.36), (3.44) and selecting G in (3.43) larger than 2M̄2, we obtain the desired
conclusion (3.34).

Using (3.29)–(3.32) again, it is shown in Section S2 of the Supplementary Material that

(3.45) lim
n→∞P

(
k̂n ≥ V m∗

n

) = 0, γ > 1,

where V is a sufficiently large constant to be specified in the proof of (3.45). With the help
of (3.34) and (3.45), the desired conclusion follows if one can show that for γ > 1,

En

{
y(x) − ŷ

k̂n
(x)

}2
I{k̃n≤k̂n<V m∗

n} = Op

(
m∗−2γ+1

n

)
,(3.46)

and for γ = 1,

En

{
y(x) − ŷ

k̂n
(x)

}2
I{k̃n≤k̂n≤Kn} = Op

(
(logp/n)1/2)

.(3.47)

To show (3.46), note first that

En

(
y(x) − ŷ

k̂n
(x)

)2
I{k̃n≤k̂n≤V m∗

n}

≤ Enε
2(Ĵ

k̃n
) + ∥∥L(Ĵ

k̂n
)
∥∥2∥∥�̂−1

(Ĵ
k̂n

)
∥∥I{k̃n≤k̂n≤V m∗

n}

+ ∥∥L(Ĵ
k̂n

)
∥∥2∥∥�̂−1

(Ĵ
k̂n

)
∥∥2∥∥�̂(Ĵ

k̂n
) − �(Ĵ

k̂n
)
∥∥I{k̃n≤k̂n≤V m∗

n},

(3.48)

where L(J ) = n−1 ∑n
t=1 zt (J )(εt + εt (J )). By (A3), (2.2), (2.3), (2.13) and straightforward

algebraic manipulations, it holds that∥∥L(Ĵ
k̂n

)
∥∥2

I{k̃n≤k̂n≤V m∗
n}

≤ 2V m∗
n max

1≤i≤p

(
n−1

n∑
t=1

εtzti

)2

+ 2V m∗
n max

1≤i,j≤p

(
n−1

n∑
t=1

ztiztj − ρij

)2

×
( p∑

j=1

∣∣β∗
j

∣∣)2(
1 + max

1≤�(J )≤Kn,1≤l≤p

∥∥�−1(J )gl(J )
∥∥

1

)2
(3.49)

= Op

(
m∗

n logp

n

)

= Op

(
m∗−2γ+1

n

)
.



1976 C.-K. ING

Moreover, we have

Enε
2(Ĵ

k̃n
) ≤ Enε

2(Ĵm∗
n
) ≤ C2m

∗−2γ+1

n on A(Kn),(3.50)

and ∥∥�̂(Ĵ
k̂n

) − �(Ĵ
k̂n

)
∥∥I{k̃n≤k̂n≤V m∗

n} ≤ Kn max
1≤i,j≤p

∣∣∣∣∣n−1
n∑

t=1

ztiztj − ρij

∣∣∣∣∣
= Op(1),

(3.51)

where the equality is ensured by (2.3) and (2.20). Consequently, (3.46) follows from (3.48)–
(3.51), (2.30) and (2.28). The proof of (3.47) is similar to that of (3.46). The details are
omitted. �

4. Conclusions. This paper has addressed the important problem of selecting high-
dimensional linear regression models with dependent observations when knowledge is lack-
ing about the degree of sparseness of the true model. When the true model is known to be
an AR model or a regression model whose predictor variables have been ranked a priori
based on their importance, this type of problem has been tackled in the past; see, for exam-
ple, Ing (2007), Yang (2007), Zhang and Yang (2015) and Ding, Tarokh and Yang (2018).
These authors have proposed various ways to combine the strengths of AIC and BIC and
shown that their methods achieve the optimal rate without knowing whether (1.2), (1.3) or
(2.17), with Nn = {1, . . . , k0}, is true. Their approaches, however, are not applicable to situ-
ations where the predictor variables have no natural ordering or their importance ranks are
unknown. To alleviate this difficulty, we first use OGA to rank predictor variables, and then
choose along the OGA path the model that has the smallest HDAIC value. Our approach is
not only computationally feasible, but also rate optimal without the need for knowing how
sparse the underlying time series model is.

Compared to a similar attempt made in Negahban et al. (2012), in which Lasso is
used instead of OGA+HDAIC, the novelty of this paper is threefold: first, the validity of
OGA+HDAIC is established not only for independent data, but also for time series data; sec-
ond, the advantage of OGA+HDAIC is obtained in the important special case (1.5), which
is seldom discussed in the high-dimensional literature; third, in another important special
case (1.4), it is shown that OGA+HDAIC can have a faster convergence rate than Lasso.
Finally, we note that OGA is exclusive for linear models. The counterpart of OGA in nonlin-
ear models is the Chebyshev greedy algorithm (CGA) (Temlyakov (2015)). Investigating the
performance of CGA+HDAIC in high-dimensional nonlinear time series models would be
an interesting topic for future research.

APPENDIX A: RATES OF CONVERGENCE OF THE POPULATION OGA

In this section, we consider the population counterpart of OGA, whose convergence rate
plays a crucial role in the analysis of the first term on the right-hand side of (2.18). Let
0 < ξ ≤ 1 be given. The algorithm initializes Jξ,0 =∅. For m ≥ 1, Jξ,m is recursively updated
by

Jξ,m = Jξ,m−1 ∪ {jξ,m},
where jξ,m is any element l in P satisfying∣∣E(um−1zl)

∣∣ ≥ ξ max
1≤j≤p

∣∣E(um−1zj )
∣∣,

with u0 = y(x) and um = y(x) − yJξ,m(x) if m ≥ 1. Because the algorithm is implemented
based on the “population” correlations of x, it is referred to as the population OGA when
ξ = 1, and the population weak OGA when 0 < ξ < 1. The following lemma provides a rate
of convergence of the E(u2

m) under (A3) or (A4).
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LEMMA A.1. Assume (2.11) and (2.19). Then there exists G1 > 0 such that

E
(
u2

m

) = E
(
y(x) − yJξ,m(x)

)2 ≤ G1m
−2γ+1.(A.1)

Moreover, if (2.12) holds instead of (2.11), then there exist G2,G3 > 0 such that

E
(
u2

m

) = E
(
y(x) − yJξ,m(x)

)2 ≤ G2 exp(−G3m).(A.2)

PROOF. Straightforward calculations yield

E
(
u2

m

) = E

[(
y(x) − yJξ,m(x)

) p∑
j=1

β∗
j zj

]

≤ max
1≤j≤p

|μJξ,m,j |
p∑

j=1,j /∈Jξ,m

∣∣β∗
j

∣∣,
(A.3)

recalling μJ,i = E[(y(x) − yJ (x))zi]. In addition, (2.19) implies

E
(
u2

m

) ≥ λ1

p∑
j=1,j /∈Jξ,m

β∗2

j .(A.4)

By (A.3), (A.4) and (2.11), it follows that

E
(
u2

m

) ≤ Cγ max
1≤j≤p

|μJξ,m,j |
( p∑

j=1,j /∈Jξ,m

β∗2

j

)(γ−1)/(2γ−1)

≤ Cγ λ
−(γ−1)/(2γ−1)
1 max

1≤j≤p
|μJξ,m,j |[E(

u2
m

)](γ−1)/(2γ−1)
,

(A.5)

and hence [
E

(
u2

m

)]γ /(2γ−1) ≤ Cγ λ
−(γ−1)/(2γ−1)
1 max

1≤j≤p
|μJξ,m,j |.(A.6)

In view of (A.6), one has

E
(
u2

m+1
) ≤ E(um − μJξ,m,jξ,m+1zjξ,m+1)

2

≤ E
(
u2

m

) − ξ2 max
1≤j≤p

μ2
Jξ,m,j

≤ E
(
u2

m

) − ξ2λ
2(γ−1)/(2γ−1)
1 C−2

γ

[
E

(
u2

m

)]2γ /(2γ−1)

= E
(
u2

m

){
1 − ξ2λ

2(γ−1)/(2γ−1)
1 C−2

γ

[
E

(
u2

m

)]1/(2γ−1)}
.

(A.7)

The desired conclusion (A.1) follows from (A.7) and Lemma 1 of Gao, Ing and Yang (2013).
To show (A.2), note first that (2.12), (A.3) and (A.4) yield

E
(
u2

m

)1/2 ≤ λ
−1/2
1 M1 max

1≤j≤p
|μJξ,m,j |.

This and an argument similar to that used in (A.7) imply

E
(
u2

m+1
) ≤ E

(
u2

m

) − ξ2λ1M
−2
1 E

(
u2

m

)
= E

(
u2

m

){
1 − ξ2λ1M

−2
1

}
.

(A.8)

Since M1 > 1, 0 < λ1 ≤ 1, and 0 < ξ ≤ 1, (A.8) leads directly to (A.2). �
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Lemma A.2 shows that (1.4) is a special case of (2.11). Using Lemmas A.1 and A.2,
Lemma A.3 demonstrates that the rate m−2γ+1 obtained in (A.1) cannot be improved under
(1.4). More specifically, recall the best m-term approximation, yJ ∗

m
(x), of y(x) (see (3.24)).

Lemma A.3 asserts that when (1.4) and (2.19) hold true, the approximation errors of yJξ,m(x)

and yJ ∗
m
(x) only differ by a positive constant.

LEMMA A.2. Suppose that (1.4) is true for some γ > 1. Then (2.11) holds for the
same γ .

PROOF. See Section S1 of the Supplementary Material. �

LEMMA A.3. Suppose that (1.4) holds for some γ > 1 and (2.19) is true. Then, for all
1 ≤ m ≤ (1 − ε)p, where ε is an arbitrarily small positive constant, there exist D1, D2 and
D3 such that

E
(
y(x) − yJξ,m(x)

)2 ≤ D1E
(
y(x) − yJ ∗

m
(x)

)2
,(A.9)

and

D2m
−2γ+1 ≤ E

(
y(x) − yJ ∗

m
(x)

)2 ≤ D3m
−2γ+1.(A.10)

PROOF. By Lemmas A.1 and A.2, it follows that for all 1 ≤ m ≤ (1 − ε)p,

G1m
−2γ+1 ≥ E

(
y(x) − yJξ,m(x)

)2 ≥ E
(
y(x) − yJ ∗

m
(x)

)2

≥ λ1
∑

j /∈J ∗
m

β∗2

j ≥ λ1
∑

j /∈J o
m

β∗2

j ≥ λ1L
2

p∑
j=m+1

j−2γ

≥ λ1L
2dm−2γ+1,

where J o
m is the index set corresponding to {β2

(1), . . . , β
2
(m)} and d > 0 depends only on γ

and ε. These inequalities lead immediately to (A.9) and (A.10). �

REMARK A.1. Theorem 2.1 of Temlyakov (1998) shows that a near best m-term approx-
imation can be realized by a greedy-type algorithm under a basis Lp-equivalent to the Haar
basis. Since the Haar basis yields an identity correlation matrix, our correlation assumption,
(2.19), appears to be substantially weaker. The performance of the m-term approximation
of OGA has been investigated by Tropp (2004) under a noise-free underdetermined system
and a condition on the cumulative coherence function, which requires that the atoms in the
dictionary are “nearly” uncorrelated. His approximation error for OGA is larger than that of
the best m-term approximation by a factor of (1 + 6m)1/2. Suppose that (1.5) holds. Then

λ1
∑

j /∈J o
m

β∗2

j ≤ E
(
y(x) − yJ ∗

m
(x)

)2 ≤ E
( ∑

j /∈J o
m

β∗
j zj

)2
,

which, together with (1.5) and Minkowski’s inequality, yields

(A.11) C1,βλ1L
2
1 exp(−2βm) ≤ E

(
y(x) − yJ ∗

m
(x)

)2 ≤ C2,βU2
1 exp(−2βm),

where C1,β ≤ C2,β are some positive constants depending on β . On the other hand, the argu-
ment used to prove (A.2) leads to

E
(
y(x) − yJξ,m(x)

)2 = O
(
exp(−mfoga)

)
,(A.12)

where foga = ξ2λ1(L1/U1)
2(1− exp(−β))2 < 2β . Equations (A.11) and (A.12) suggest that

the population OGA and the best m-term approximation in general do not share the same



HIGH-DIMENSIONAL TIME SERIES MODELS 1979

convergence rate in the exponential decay case. To be as efficient as the best m-term approx-
imation, the population OGA needs to run for another m(2β/foga − 1) iterations, which is
still of order m.

APPENDIX B: PROOF OF (3.29)

Recall that (2.13) implies (2.14) with C = M + 1. This, (2.11) and (2.19) yield∣∣∣∣∣n−1
n∑

t=1

ε2
t (Ĵm) − En

(
ε2(Ĵm)

)∣∣∣∣∣
=

∣∣∣∣∣
∑

�(J )=m

{
n−1

n∑
t=1

ε2
t (J ) − E

(
ε2(J )

)}
I{Ĵm=J }

∣∣∣∣∣
≤ ∑

�(J )=m

{ p∑
i=1

p∑
l=1

∣∣β∗
i − β∗

i (J )
∣∣∣∣β∗

l − β∗
l (J )

∣∣∣∣∣∣∣n−1
n∑

t=1

ztiztl − ρil

∣∣∣∣∣
}
I{Ĵm=J }

≤ (M + 1)2 max
1≤i,l≤p

∣∣∣∣∣n−1
n∑

t=1

ztiztl − ρil

∣∣∣∣∣
∑

�(J )=m

(∑
j /∈J

∣∣β∗
i

∣∣)2
I{Ĵm=J }

≤ C2
γ (M + 1)2R1,p

∑
�(J )=m

(∑
j /∈J

β∗2

i

)(2γ−2)/(2γ−1)

I{Ĵm=J }

≤ CM,γ,λ1R1,p

∑
�(J )=m

{
E

(
ε2(J )

)}(2γ−2)/(2γ−1)
I{Ĵm=J }

= CM,γ,λ1R1,p

{
En

(
ε2(Ĵm)

)}(2γ−2)/(2γ−1)
.

Thus, (3.29) follows.
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SUPPLEMENTARY MATERIAL

Supplement to “Model selection for high-dimensional linear regression with depen-
dent observations” (DOI: 10.1214/19-AOS1872SUPP; .pdf). The Supplementary Material
contains the proofs of (2.7), (2.28), (2.30), (2.32), (3.6), (3.30)–(3.32), (3.45) and Lemma
A.2, and a simulation study to demonstrate the performance of OGA+HDAIC under a high-
dimensional ARX model whose � obeys λmax(�) → ∞ and (2.19).
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Supplement to “Model selection for high-dimensional
linear regression with dependent observations”

Ching-Kang Ing

National Tsing Hua University

This supplementary document contains three sections. The proofs of (2.7),
(2.28), (2.30), (2.32), and Lemma A1.2 in Ing (2019) are provided in Section
S1, and the proofs of (3.6), (3.30)–(3.32), and (3.45) in Ing (2019) are offered
in Section S2. In Section S3, a simulation study is given to demonstrate the
performance of OGA+HDAIC under a high-dimensional ARX model whose
Γ obeys λmax(Γ)→∞ and λmin(Γ) > λ1 > 0.

S1. Proofs of (2.7), (2.28), (2.30), (2.32), and Lemma A1.2.

Proof of (2.7). By (2.4), the second relation of (2.5), and the first
relation of (2.6), it holds that for some 0 < M3 <∞,

max
0≤l≤p

λmax(Σl) < M3,(S1.1)

where Σl = E(XlX
>
l ) with X0 = (x10, . . . , xn0)> ≡ (ε1, . . . , εn)>. Then,

by the Hanson-Wright inequality (see Theorem 1.1 of Rudelson and
Vershynin (2013)), (2.8), (S1.1), and ‖A‖2

F ≤ nλ2
max(A), there exists

some c > 0 such that for any s > 0, any 0 ≤ l ≤ p, and all large n,

P (|n−1

n∑
t=1

x2
tl − σ2

l | > s(log p/n)1/2)

≤ 2 exp

[
−cmin

{ s2n log p

K4‖Σl‖2
F

,
s(n log p)1/2

K2λmax(Σl)

}]
≤ 2 exp

[
−cs2 log p

K4λ2
max(Σl)

]
≤ 2 exp[−cs2(K2M3)−2 log p],

(S1.2)

where K = (8/3)1/2, ‖A‖F denotes the Frobenius norm of A, and σ2
0 =

Eε2
t . Similarly, using λmax(Σl+Σ0) ≤ 2M3 and λmax{E(Xl1 +Xl2)(Xl1 +

Xl2)>} ≤ 4M3, where 1 ≤ l, l1, l2 ≤ p, we obtain

P (|n−1

n∑
t=1

(xtl + εt)
2 − (σ2

l + σ2
0)| > s(log p/n)1/2)

≤ 2 exp[−cs2(2K2M3)−2 log p],

(S1.3)



2

and

P (|n−1

n∑
t=1

(xtl1 + xtl2)2 − E(xtl1 + xtl2)2| > s(log p/n)1/2)

≤ 2 exp[−cs2(4K2M3)−2 log p].

(S1.4)

By (S1.2)–(S1.4), it holds that for all large n,

P ( max
1≤l1,l2≤p

|n−1

n∑
t=1

xtl1xtl2 − E(xtl1xtl2)| > s(log p/n)1/2)

≤ p2 max
1≤l1,l2≤p

P (|n−1

n∑
t=1

(xtl1 + xtl2)2 − E(xtl1 + xtl2)2| > (2s/3)(log p/n)1/2)

+ 2p2 max
1≤l≤p

P (|n−1

n∑
t=1

x2
tl − σ2

l | > (2s/3)(log p/n)1/2)

≤ 6p2 exp[−c(2s/3)2(4K2M3)−2 log p] = o(1),

(S1.5)

provided s = s∗1 > (72K4M2
3/c)

1/2, and

P (max
1≤i≤p

|n−1

n∑
t=1

xtiεt| > s(log p/n)1/2)

≤ p max
1≤i≤p

P (|n−1

n∑
t=1

(xti + εt)
2 − (σ2

i + σ2
0)| > (2s/3)(log p/n)1/2)

+ 2p max
0≤i≤p

P (|n−1

n∑
t=1

x2
ti − σ2

i | > (2s/3)(log p/n)1/2)

≤ 6p exp[−c(2s/3)2(2M3)−2 log p] = o(1),

(S1.6)

provided s = s∗2 > (9K4M2
3/c)

1/2. By the third relation of (2.5) and
the second relation of (2.6), one obtains

min
1≤i≤p

σ2
i > c > 0.(S1.7)

Combining (S1.7), (S1.5), and (S1.6) yields (2.2) with c∗1 = s∗2/c
1/2 and

(2.3) with c∗2 = s∗1/c.
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Proof of (2.28). Note first that (2.21) implies

lim inf
n→∞

min
](J)≤Kn

λmin(Γ(J))− c∗2δ̄ > 0.(S1.8)

Define Fn = {‖Γ̂(ĴKn) − Γ(ĴKn)‖ ≤ Knc
∗
2(log p)1/2/n1/2}. Then it fol-

lows from (2.3) and some algebraic manipulations that

lim
n→∞

P (Fn) = 1.(S1.9)

Equations (S1.8) and (S1.9) ensure

lim
n→∞

P (Qn) = 1,(S1.10)

where Qn = {Γ̂−1(ĴKn) exists}.
In view of (2.29), one has for all large n,

P (Γ̂−1(ĴKn) ≤ B̄, Qn, Fn)

≥ P

(
(1− c∗2δ̄

min](J)≤Kn λmin(Γ(J))
)‖Γ̂−1(ĴKn)‖ ≤ 1

min](J)≤Kn λmin(Γ(J))
, Qn, Fn

)
≥ P

(
(1− ‖Γ̂(ĴKn)− Γ(ĴKn)‖‖Γ−1(ĴKn)‖)‖Γ̂

−1
(ĴKn)‖ ≤ ‖Γ−1(ĴKn)‖, Qn, Fn

)
= P (Qn, Fn),

which, together with (S1.9) and (S1.10), leads to (2.28). �

Proof of (2.30). Since (A2) implies max1≤i≤p |n−1
∑n

t=1 z
2
ti − 1| =

op(1), (2.30) is ensured by

P ( max
](J)≤Kn−1,i∈/J

|n−1

n∑
t=1

εtẑ
⊥
ti;J | > s(log pn/n)1/2) = o(1),(S1.11)

and

P ( max
i,j /∈J,](J)≤Kn−1

|n−1

n∑
t=1

ztj ẑ
⊥
ti;J − E(zjz

⊥
i;J)| > s(log pn/n)1/2) = o(1),

(S1.12)
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for some large s, where (ẑ⊥1i;J , . . . , ẑ
⊥
ni;J)> = (I − HJ)Zi and z⊥i;J =

zi − g>i (J)Γ−1(J)z(J). Straightforward calculations yield

max
](J)≤Kn−1,i/∈J

|n−1

n∑
t=1

εtẑ
⊥
ti;J | ≤ max

1≤i≤p
|n−1

n∑
t=1

ztiεt|

+ max
](J)≤Kn

‖Γ̂
−1

(J)‖Kn(1 + max
](J)≤Kn

‖Γ−1(J)gi(J)‖1)

× max
1≤i,j≤p

|n−1

n∑
t=1

ztiztj − ρij| max
1≤i≤p

|n−1

n∑
t=1

ztiεt|

+ max
](J)≤Kn

‖Γ−1(J)gi(J)‖1 max
1≤i≤p

|n−1

n∑
t=1

ztiεt|.

(S1.13)

By (S1.13), (A1), (A2), (A5), and (2.28), (S1.11) holds with s > c∗1(1+
M).

To prove (S1.12), we note that (A5) and some algebraic manipula-
tions give

max
](J)≤Kn−1,i,j /∈J

|n−1

n∑
t=1

ztj ẑ
⊥
ti;J − E(zjz

⊥
i;J)|

≤ max
1≤i,j≤p

|n−1

n∑
t=1

ztiztj − ρij|(1 + 2M +M2)

+ max
](J)≤Kn

‖Γ̂
−1

(J)‖Kn(1 +M)2 max
1≤i,j≤p

|n−1

n∑
t=1

ztiztj − ρij|.

(S1.14)

Combining (S1.14), (A2), (2.20), and (2.28), one obtains (S1.12) when
s > c∗2(1 + 2M + M2 + (1 + M)2δ̄c∗2B̄). Thus, the proof of (2.30) is
complete. �

Proof of (2.32). Note first that

En(ŷm(x)− yĴm(x))2

≤ ‖n−1

n∑
t=1

zt(Ĵm)(εt + εt(Ĵm))‖2‖Γ̂
−1

(ĴKn)‖

+ ‖Γ̂
−1

(ĴKn)‖2 max
1≤m≤Kn

‖Γ̂(Ĵm)− Γ(Ĵm)‖‖n−1

n∑
t=1

zt(Ĵm)(εt + εt(ĴKn))‖2.

(S1.15)
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Since Kn(log p/n)1/2 ≤ δ̄, by (A2),

P ( max
1≤m≤Kn

‖Γ̂(Ĵm)− Γ(Ĵm)‖ ≤ δ̄c∗2) = 1.(S1.16)

Some algebraic manipulations yield

‖n−1

n∑
t=1

zt(Ĵm)εt‖2 ≤ m(max
1≤i≤p

|n−1

n∑
t=1

ztiεt|)2,(S1.17)

and

≤ ‖n−1

n∑
t=1

zt(Ĵm)εt(Ĵm)‖2

≤ m( max
1≤i,j≤p

|n−1

n∑
t=1

ztiztj − ρij|)2‖β∗ − β∗(Ĵm)‖2
1

≤ m( max
1≤i,j≤p

|n−1

n∑
t=1

ztiztj − ρij|)2‖β∗‖2
1(M + 1)2,

(S1.18)

where the last inequality is ensured by (2.14). Consequently, the desired
conclusion (2.32) follows from (S1.15)–(S1.18), (2.28), (A1), (A2), and
(A4). �

proof of lemma A1.2. We first show that for any J ⊆ {1, · · · , p},

D1(
∑
j∈J

j−γ) ≤ (
∑
j∈J

j−2γ)(γ−1)/(2γ−1),(S1.19)

where D1 = min{2(γ−1)/(2γ−1)−1, (γ−1)/(4γ−2)}. We prove (S1.19) by
induction. It is easy to see that (S1.19) is true for all J with ](J) = 1.
Assume that (S1.19) holds for all J with 1 < ](J) = k < p. We are
going to show that (S1.19) is also true for all J with ](J) = k + 1. To
this end, define L = min{i : i ∈ J} and B = J − {L}. Since ](B) = k,
by the induction hypothesis, it follows that

D1(
∑
j∈B

j−γ) ≤ (
∑
j∈B

j−2γ)(γ−1)/(2γ−1).(S1.20)
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If L−2γ ≤
∑

j∈B j
−2γ, then (S1.20) and

∑
j∈B j

−2γ ≤ L−2γ+1 yield

(
∑
j∈J

j−2γ)(γ−1)/(2γ−1) = (
∑
j∈B

j−2γ)(γ−1)/(2γ−1)

(
1 +

1

L2γ
∑

j∈B j
−2γ

)(γ−1)/(2γ−1)

≥ (
∑
j∈B

j−2γ)(γ−1)/(2γ−1)

(
1 +

γ − 1

(4γ − 2)L2γ
∑

j∈B j
−2γ

)

≥ D1

∑
j∈B

j−γ +
γ − 1

(4γ − 2)Lγ{L−2γ+1}γ/(2γ−1)
L−γ

≥ D1

∑
j∈J

j−γ.

(S1.21)

On the other hand, assume L−2γ >
∑

j∈B j
−2γ. Then, by (S1.20),

L−γ +
∑
j∈B

j−γ ≤ L−γ +D−1
1 (
∑
j∈B

j−2γ)(γ−1)/(2γ−1)

= D−1
1 (
∑
j∈J

j−2γ)(γ−1)/(2γ−1)

{
(
∑

j∈B j
−2γ)(γ−1)/(2γ−1) +D1L

−γ

(
∑

j∈J j
−2γ)(γ−1)/(2γ−1)

}

≤ D−1
1 (
∑
j∈J

j−2γ)(γ−1)/(2γ−1)

{
(L2γ

∑
j∈B j

−2γ)(γ−1)/(2γ−1) +D1

(1 + L2γ
∑

j∈B j
−2γ)(γ−1)/(2γ−1)

}
.

(S1.22)

Since D1 ≤ 2(γ−1)/(2γ−1) − 1, it can be shown that

θ(γ−1)/(2γ−1) +D1

(1 + θ)(γ−1)/(2γ−1)
≤ 1, for all 0 < θ ≤ 1,

which, together with (S1.22) and (S1.21), yields that (S1.19) holds with
](J) = k + 1.

Let j̃ be defined implicitly by |β∗j | = |β∗
(j̃)
|. For J = {j1, · · · , jl} ⊆

{1, · · · , p}, also define J̃ = {j̃1, · · · , j̃l}. It follows from (1.4) and (S1.19)
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that ∑
j∈J

|β∗j | ≤ U
∑
j∈J̃

j−γ ≤ UD−1
1 (
∑
j∈J̃

j−2γ)(γ−1)/(2γ−1)

≤ UD−1
1 L−(2γ−2)/(2γ−1)(

∑
j∈J̃

β∗
2

(j))
(γ−1)/(2γ−1)

≤ UD−1
1 L−(2γ−2)/(2γ−1)(

∑
j∈J

β∗
2

j )(γ−1)/(2γ−1).

Therefore, (2.11) holds for Cγ = UD−1
1 L−(2γ−2)/(2γ−1). �

S2. Proofs of (3.6), (3.30)–(3.32), and (3.45). To prove (3.6), we
need an auxiliary lemma, which is a counterpart of Lemma A1.1 in the
case of strong sparsity.

Lemma S2.1. Assume

min
](J)≤k0+m

λmin(Γ(J)) ≥ λ0 > 0.(S2.1)

Then,

E(u2
m) = E(y(x)− yJξ,m(x))2 ≤ E(y2(x)) exp(−ξ2λ0m/k0).(S2.2)

Proof. By (A1.3), the Cauchy-Schwarz inequality, and (S2.1),

E(y(x)− yJξ,m(x))2 ≤ max
1≤j≤p

|µJξ,m,j|k
1/2
0 (

p∑
j=1,j /∈Jξ,m

β∗
2

j )1/2,

and

E(y(x)− yJξ,m(x))2 ≥ λ0

p∑
j=1,j /∈Jξ,m

β∗
2

j .

Combining these two inequalities gives

E(y(x)− yJξ,m(x))2 ≤ k0

λ0

max
1≤j≤p

µ2
Jξ,m,j

,
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and hence

E(u2
m+1) ≤ E(um − µJξ,m,jξ,m+1

zjξ,m+1
)2

≤ E(u2
m)− ξ2 max

1≤j≤p
µ2
Jξ,m,j

≤ E(u2
m)(1− ξ2λ0/k0),

leading to the desired conclusion (S2.2). �

In this section, we prove (3.6) in situations where the minimum eigen-
value assumption (2.19) is weaken to (3.8). With the help of Lemma
S2.1, the next theorem provides a counterpart of (2.31):

max
1≤m≤Kn

En(y(x)− yĴm(x))2

max{exp(−ξ2λ∗1m/k0), k0(
∑

j∈Nn |β
∗
j |)2 log p/n}

= Op(1),

(S2.3)

which plays a crucial role in the proof of (3.6). Here ξ is any constant
lying between 0 and 1, and 0 < λ∗1 ≤ δ̄c∗2.

Theorem S2.1. Suppose that (A1), (A2), (A5), (3.7), (3.8), and
(2.20) hold, and E(y2

t ) is bounded above by a constant. Then, (S2.3)
follows. Moreover,

lim
n→∞

P (Nn ⊆ Ĵk0R̄) = 1,(S2.4)

where R̄ is some large constant.

Proof. Note first that (3.8) implies

lim sup
n→∞

τc∗2
min

](J)≤τ(n/ log p)1/2
λmin(Γ(J))

≤ 1,(S2.5)

for any 0 < τ ≤ min{λ1/c
∗
2, η}. This guarantees that the τ in (2.21)

associated with the definition of Kn is nonempty. It follows from (3.7)
that k0 = o

(
(n/ log p)1/3

)
, which together with (2.20) and (S2.5), yields

min
](J)≤k0+Kn

λmin(Γ(J)) > δ̄c∗2,(S2.6)

noting that 0 < δ̄c∗2 < 1. Define

Cn(m)=

{
max

(J,i):](J)≤m−1,i/∈J
|µ̂J,i − µJ,i| ≤ s(

∑
j∈Nn

|β∗j |)(log p/n)1/2

}
,
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and

Dn(m) =

{
min

0≤i≤m−1
max
1≤j≤p

|µĴi,j| > ξ̃s(
∑
j∈Nn

|β∗j |)(log p/n)1/2

}
,

where s > 0 is some large constant and ξ̃ = 2/(1 − ξ) with 0 < ξ < 1
being arbitrarily given. Because we do not assume that

∑
j∈Nn |β

∗
j | is

bounded above by a finite constant, the definitions of Cn(m) andDn(m)
are slightly different from those of An(m) and Bn(m) in the proof of
Theorem 2.1.

By an argument similar to that used to prove (2.24), it holds that

|µĴq−1,ĵq
| ≥ ξ max

1≤i≤p
|µĴq−1,i

| on Cn(m)
⋂

Dn(m),

which, together with Lemma S2.1, (S2.6), and the boundedness of
E(y2

t ), gives

En(y(x)− yĴm(x))2 ≤ Ḡ exp(−ξ2λ∗1m/k0) on Cn(m)
⋂

Dn(m),

(S2.7)

where Ḡ is some positive constant and 0 < λ∗1 ≤ δ̄c∗2.
By (S2.6) and an argument similar to that used to prove Lemma

S2.1, we also have

En(y(x)− yĴm(x))2 ≤ min
0≤i≤m−1

En(y(x)− yĴi(x))2

≤ k0

λ∗1
min

0≤i≤m−1
max
1≤j≤p

|µĴi,j|
2

≤ k0

λ∗1
(ξ̃s)2(

∑
j∈Nn

|β∗j |)2 log p

n
on Dc

n(m).

(S2.8)

Combining (S2.7), (S2.8), and Cn(Kn) ⊆ Cn(m) for 1 ≤ m ≤ Kn yields

max
1≤m≤Kn

En(y(x)− yĴm(x))2

max{exp(−ξ2λ∗1m/k0), k0(
∑

j∈Nn |β
∗
j |)2 log p/n}

≤ C̄ on Cn(Kn),

(S2.9)

where C̄ is some positive constant. In view of (S2.9), the desired con-
clusion (S2.3) follows if

lim
n→∞

P (Cn(Kn)) = 1.(S2.10)
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Since (2.28) is still valid when (3.8) is used in place of (2.19), (S2.10)
can be proved in a similar fashion as in the proof of (2.30). The details
are omitted.

To prove (S2.4), let R̄ be large enough such that C̄ exp(−ξ2λ∗1R̄) <
λ∗1θ

2/2, where θ is defined in (3.7). By (S2.9), (S2.10), and (3.7),

lim
n→∞

P (En(y(x)− yĴR̄k0
(x))2 ≤ λ∗1θ

2/2) = 1.(S2.11)

Define Gn = {Nn

⋂
Ĵ c
R̄k0
6= ∅}. Then, on the set Gn,

En(y(x)− yĴR̄k0
(x))2 ≥ λ∗1

∑
j /∈ĴR̄k0

β∗
2

j ≥ λ∗1θ
2,

and hence by (S2.11),

P (Gn) ≤ P (En(y(x)− yĴR̄k0
(x))2 ≥ λ∗1θ

2) = o(1).

Thus (S2.4) is proved. �

We are in the position to prove (3.6).

Theorem S2.2. Suppose that (3.2) and the same assumptions as
in Theorem S2.1 hold. Then, for sa satisfying (3.3), (3.6) follows.

Proof. Define En = {Nn ⊆ ĴR̄k0
} and k̃n = min1≤k≤Kn{k : 1 ≤ k ≤

Kn, Nn ⊆ Ĵk} (min ∅ = Kn). We first show that

lim
n→∞

P (k̂n < k̃n, En) = 0.(S2.12)

Straightforward calculations yield on the set {k̂n < k̃n}
⋂
En,

β∗
2

ĵk̃n
Ân − 2|β∗

ĵk̃n
B̂n| ≤

sak0R̄ log p

n
σ̂2
Ĵk̃n
,(S2.13)

where

Ân = n−1Z>
ĵk̃n

(I−HĴk̃n−1
)Zĵk̃n

and B̂n = n−1Z>
ĵk̃n

(I−HĴk̃n−1
)ε,

with ε = (ε1, . . . , εn)>. Note also that

Ân ≥ min
](J)≤R̄k0

λmin(Γ(J))− max
](J)≤R̄k0

‖Γ̂(J)− Γ(J)‖,
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B̂n ≤ max
1≤i≤p

|n−1

n∑
t=1

ztiεt|

+ max
](J)≤R̄k0

‖Γ̂
−1

(J)‖R̄k0(1 + max
](J)≤R̄k0

‖Γ−1(J)gi(J)‖1)

× max
1≤i,j≤p

|n−1

n∑
t=1

ztiztj − ρij| max
1≤i≤p

|n−1

n∑
t=1

ztiεt|

+ max
](J)≤R̄k0

‖Γ−1(J)gi(J)‖1 max
1≤i≤p

|n−1

n∑
t=1

ztiεt|,

and

|σ̂2
Ĵk̃n
− σ2| ≤ |n−1

n∑
t=1

ε2
t − σ2|

+ max
](J)≤R̄k0

‖Γ̂
−1

(J)‖R̄k0

(
max
1≤i≤p

|n−1

n∑
t=1

ztiεt|)2.

Therefore, by (A1), (A2), (A5), (2.28), (2.20), (3.8), (3.2), and (3.7)
(which yields |β∗

ĵk̃n
| = o

(
(n/(k0 log p))1/2

)
), one obtains,

|β∗
ĵk̃n
B̂n| = op(1),(S2.14)

and

σ̂2
Ĵk̃n
− σ2 = op(1).(S2.15)

Moreover, there exists some positive constant v such that

lim
n→∞

P (β∗
2

ĵk̃n
Ân ≥ θ2Ân ≥ v) = 1.(S2.16)

Consequently, (S2.12) follows from (S2.13)–(S2.16).
We next show that

lim
n→∞

P (k̂n > k̃n, En) = 0.(S2.17)

Some algebraic manipulations imply that on the set {k̂n > k̃n}
⋂
En,

(
1 +

saKn log p

n

)
n−1ε>(HĴk̂n

−HĴk̃n
)ε ≥ sa(k̂n − k̃n) log p

n
σ̂2
Ĵk̃n
,

(S2.18)
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and

n−1ε>(HĴk̂n
−HĴk̃n

)ε ≤ 2(k̂n − k̃n) max
](J)≤Kn

‖Γ̂
−1

(J)‖

×

{
( max
1≤i,j≤p

|n−1

n∑
t=1

ztiztj − ρij|)2 + (max
1≤i≤p

|n−1

n∑
t=1

ztiεt|)2

}
(S2.19)

As a result, (S2.17) follows from (S2.19), (S2.18), (2.20), (S2.15), (3.3),
(2.28), (A1), and (A2). Thus,

lim
n→∞

P (k̂n = k̃n, En) = 0.(S2.20)

Now, by (A1), (A2), (2.28), and

lim
n→∞

P (‖Γ̂
−1

(Ĵk̃n)− Γ−1(Ĵk̃n)‖ ≤ k0R̄c
∗
2(log p/n)1/2, k̃n ≤ R̄k0) = 1,

one gets

En(ŷk̂n(x)− y(x))2I{k̂n=k̃n,En}

≤ ‖n−1

n∑
t=1

zt(Ĵk̃n)εt‖2‖Γ̂
−1

(Ĵk̃n)‖I{k̃n≤R̄k0}

+ ‖n−1

n∑
t=1

zt(Ĵk̃n)εt‖2‖Γ̂
−1

(Ĵk̃n)‖2‖Γ̂(Ĵk̃n)− Γ(Ĵk̃n)‖I{k̃n≤R̄k0}

= Op

(
k0 log p

n

)
,

which, together with (S2.20), leads to the desired conclusion (3.6). �

In the rest of this section, we prove (3.30)–(3.32) and (3.45).

Proof of (3.30). By an argument similar to that used to prove
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(3.29), one obtains∣∣∣∣∣n−1

n∑
t=1

εt(Ĵm)εt

∣∣∣∣∣
=

∣∣∣∣∣∣
∑

](J)=m

{
n−1

n∑
t=1

εt(J)εt

}
I{Ĵm=J}

∣∣∣∣∣∣
≤ R2,p

∑
](J)=m

p∑
j=1

|β∗j − β∗j (J)|I{Ĵm=J}

≤ C
1/2
M,γ,λ1

R2,p

{
En(ε2(Ĵm))

}(γ−1)/(2γ−1)
.

Thus, (3.30) follows. �

Proof of (3.31). By (2.14) with C = M + 1, (2.11), (2.19), and
for any J ⊆ {1, . . . , p} and i ∈ J ,

p∑
j=1

(β∗j − β∗j (J))ρji = 0,

it follows that for any 1 ≤ m ≤ Kn,

‖n−1

n∑
t=1

zt(Ĵm)εt(Ĵm)‖2
Γ̂−1(m)

≤ ‖Γ̂−1(Kn)‖‖n−1

n∑
t=1

zt(Ĵm)εt(Ĵm)‖2

≤ ‖Γ̂−1(Kn)‖
∑

](J)=m

{∑
i∈J

[n−1

n∑
t=1

p∑
j=1

(β∗j − β∗j (J))(ztjzti − ρji)]2
}
I{Ĵm=J}

≤ ‖Γ̂−1(Kn)‖mR2
1,p

∑
](J)=m

(

p∑
j=1

|β∗j − β∗j (J)|)2I{Ĵm=J}

= ‖Γ̂−1(Kn)‖CM,γ,λ1mR
2
1,p

{
En(ε2(Ĵm))

}(2γ−2)/(2γ−1)
,

yielding (3.31). �
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Proof of (3.32). Equation (3.32) follows directly from

‖n−1

n∑
t=1

zt(Ĵm)εt‖2
Γ̂−1(m)

≤ ‖Γ̂−1(Kn)‖‖n−1

n∑
t=1

zt(Ĵm)εt‖2

≤ ‖Γ̂−1(Kn)‖
∑

](J)=m

{∑
i∈J

(n−1

n∑
t=1

ztiεt)
2

}
I{Ĵm=J}

≤ ‖Γ̂−1(Kn)‖mR2
2,p,

where 1 ≤ m ≤ Kn. �

Proof of (3.45). Since for γ > 1 and all large n,m∗n = (n/ log p)1/2γ,
Kn > Vm∗n, and sam

∗
n log p/n < V −1, it follows that

P (k̂n > Vm∗n) ≤ P (k̂n > Vm∗n, An(Kn)) + P (Acn(Kn))

≤ P

(
min

V m∗n≤k≤Kn

sa(k −m∗n) log p

(1 + V −1)n
σ̂2
ĴKn
− Zn(k) ≤ 0, An(Kn)

)
+ P (Acn(Kn)),

(S2.21)

as n is sufficiently large, where

Zn(k) = n−1

n∑
t=1

ε2
t (Ĵm∗n) + 2n−1|

n∑
t=1

εt(Ĵm∗n)εt|+ 2n−1|
n∑
t=1

εt(Ĵk)εt|

+ 2‖n−1

n∑
t=1

zt(Ĵk)εt(Ĵk)‖2
Γ̂−1(Ĵk)

+ 2‖n−1

n∑
t=1

zt(Ĵk)εt‖2
Γ̂−1(Ĵk)

.

By (3.29)–(3.32), (2.28), (3.2), and (2.27), one obtains for V m∗n ≤
k ≤ Kn and all large n,

n−1

n∑
t=1

ε2
t (Ĵm∗n) ≤

{
C2 + CM,γ,λ1c

∗
2(C2 + 1)

( log p

n

)(γ−1)/2γ
}

× (
log p

n
)1−1/(2γ) ≤ Q∗1

V

k log p

n
on Wn

⋂
An(Kn),

(S2.22)

where Q∗1 = (C2 + ι1) with ι1 being arbitrarily small positive constant,

n−1|
n∑
t=1

εt(Ĵm∗n)εt| ≤
Q∗2
V

k log p

n
on Wn

⋂
An(Kn),(S2.23)
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where Q∗2 = {C1/2
M,γ,λ1

c∗1[1 + C
1/2
2 ]},

n−1|
n∑
t=1

εt(Ĵk)εt| ≤
Q∗2
V

k log p

n
on Wn

⋂
An(Kn),(S2.24)

‖n−1

n∑
t=1

zt(Ĵk)εt(Ĵk)‖2
Γ̂−1(Ĵk)

≤
(
1 + C2

)( log p

n

)1−1/γ

× CM,γ,λ1B̄c
∗2
2

k log p

n
≤ k log p

V n
on Wn

⋂
An(Kn),

(S2.25)

‖n−1

n∑
t=1

zt(Ĵk)εt‖2
Γ̂−1(Ĵk)

≤ B̄c∗
2

1 k log p

n
on Wn,(S2.26)

and

lim
n→∞

P (−σ2/V ≤ σ̂2
ĴKn
− σ2 ≤ σ2/V ) = 1.(S2.27)

Let V be large enough such that

(Q∗1 + 4Q∗2 + 2)/(V σ2) + V̄ ∗ < sa(1− V −1)2/(1 + V −1),(S2.28)

where V̄ ∗ is defined in (3.28). Then, by (S2.22)–(S2.28),

min
V m∗n≤k≤Kn

sa(k −m∗n) log p

(1 + V −1)n
σ̂2
ĴKn
− Zn(k) ≥ σ2V m∗n log p

n

×
[

(1− V −1)2sa
1 + V −1

− V̄ ∗ − Q∗1 + 4Q∗2 + 2

V σ2

]
on Wn

⋂
An(Kn),

which, together with (2.30), (3.36), and (S2.21), gives (3.45). �

S3. A Simulation Study based on high-dimensional ARX mod-

els.

S3.1. Some numerical results. In this section, we report the finite-
sample performance of OGA+HDAIC under the following ARX model,

yt = ayt−1 +

p∑
j=1

αjx
(j)
t + εt, t = 1, . . . , n,(S3.1)
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in which |a| < 1, αj satisfies (A3), (A4) or (2.17),

x
(j)
t = φx

(j)
t−1 + εtj,(S3.2)

with |φ| < 1,

εtj = dtj + ηwt,(S3.3)

|ηφ| 6= 0,(S3.4)

and (dt1, . . . , dtp, wt)
> being i.i.d. (p + 1)-dimensional standard nor-

mal vector, and {εt} is a sequence of i.i.d. standard normal variables
independent of {(dt1, . . . , dtp, wt)>}. Relation (S3.4) implies that the

regressor vector xt = (xt1, . . . , xt,p+1)> ≡ (yt−1, x
(1)
t , . . . , x

(p)
t )> are not

only contemporaneously dependent, but also time dependent. More-
over, it is not difficult to see that λmax(Γ) grows to∞ as p does, where
Γ = E(ztz

>
t ) with zt = (zt1, . . . , zt,p+1)> and zti = xti/(var(xti))

1/2.
On the other hand, we show in the Section S3.2 that

λmin(Γ) satisfies (2.19).(S3.5)

With an argument similar to that used to prove (S3.5), it also can be
shown that there exists some positive constant C1 < ∞ such that for
any J ⊂ {1, . . . , p + 1} and 1 ≤ i ≤ p + 1, ‖Γ−1(J)gi(J)‖ ≤ C1, and
hence (A5) follows. Consequently, it is valid to apply OGA+HDAIC to
model (S3.1), according to Theorem 3.1.

In our numerical study, (n, p)=(100, 1000), (200, 2000), or (400,
4000), φ = −0.8,−0.5, 0.5 or 0.8, η = 1 or 2, and a = −0.7, 0 or
0.8. The maximum number Kn of the OGA iterations is given by
10
√
n/ log p, and the penalty term sa in HDAIC ((3.1)) is chosen

from S̄ = {sa,1 = 1.75, sa,2 = 2.75, sa,3 = 3.75, sa,4 = 4.75} in a

data-driven manner. More specifically, we first select model Ĵk̂n,j using
OGA+HDAICj, j = 1, . . . , 4, where HDAICj is HDAIC with sa = sa,j.

We then choose sa,ĵ from a prediction point of view, where ĵ is the
minimizer of the prediction loss,

1

n− b4n/5c

n∑
t=b4n/5c+1

(
yt − ŷt,Ĵk̂n,j

)2

,
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over 1 ≤ j ≤ 4. Here ŷt,Ĵk̂n,j
= x>t (Ĵk̂n,j)β̂t−1(Ĵk̂n,j) and

β̂t(J) = (
t∑
l=1

xl(J)x>l (J))−1

t∑
l=1

xl(J)yl.

While S̄ is allowed to vary from one user to another, we have found
that the S̄ given above usually leads to reliable results.

Let (y
(i)
t ,x

(i)
t ), t = 1, . . . , n, be observations generated from model

(S3.1) and Ĵ
(i)

k̂n,ĵ(i)
denote the model selected by OGA+HDAIC at the

ith simulation run. In view of Theorem 3.1, the performance of OGA+HDAIC
is evaluated by the empirical mean squared prediction error (EMSPE),

EMSPE =
1

1000

1000∑
i=1

[
y(x(i))− ŷ(i)

k̂n,ĵ(i)

]2
,(S3.6)

where x(i) is an independent copy of {x(i)
t } obtained at the ith simula-

tion run, y(x(i)) = β>x(i) with β = (a, α1, . . . , αp)
>, and

ŷ
(i)

k̂n,ĵ(i)
= x(i)>(Ĵ

(i)

k̂n,ĵ(i)
)β̂(i)(Ĵ

(i)

k̂n,ĵ(i)
)

with β̂(i)(J) = (
∑n

t=1 x
(i)
t (J)x

(i)>

t (J))−1
∑n

t=1 x
(i)
t (J)y

(i)
t . In addition to

OGA+HDAIC, we also evaluate the performance of Lasso and ISIS-

SCAD (Fan and Lv (2008)) via (S3.6) with ŷ
(i)

k̂n,ĵ(i)
replaced by the

predictors obtained from these two methods. We use the Glmnet and
SIS packages in R to implement Lasso and ISIS-SCAD, respectively.
Note that it does not seem appropriate to choose the tuning param-
eter λn for Lasso by cross validation because time series data have a
natural temporal ordering. We therefore set λn = (log p/n)1/2, which
is suggested in the numerical section of Basu and Michailidis (2015).
The following three examples compare the aforementioned three model
selection methods under different sparsity conditions.

Example 1. We set αj = 15j−γ, γ = 1.5, 2.5 or 3.5, which satisfy (A3),
the polynomial decay case. We compute the EMSPEs of OGA+HDAIC,
Lasso, and ISIS-SCAD, and summarize the results in Table S1. The
table reveals that when γ ≥ 2.5, OGA+HDAIC outperforms the other
two methods in most cases, except for (γ, η) = (2.5, 1) and (a, φ) =
(0.8, 0.8) or (-0.7, -0.8) (in which ISIS-SCAD has the smallest EMSPEs)
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and for (γ, η) = (2.5, 2) and (a, φ) = (0.8, 0.8) or (-0.7, -0.8) (in which
Lasso has the smallest EMSPEs when n < 400). On the other hand,
Lasso usually works better than OGA+HDAIC and ISIS-SCAD in the
case of (γ, η) = (1.5, 1). This is particularly true for a = 0. However, the
advantage of Lasso under this pair of (γ, η) vanishes when η increases
to 2. More specifically, when (γ, η) = (1.5, 2), Lasso is still better than
the other two methods if (n, p) = (100, 1000), but OGA+HDAIC tends
to surpass Lasso when (n, p) = (200, 2000) or (400, 4000).
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Example 2. We set αj = 15 exp(−βj), β = 1, 1.5 or 2, which sat-
isfy (A4), the exponential decay case. The EMSPEs of OGA+HDAIC,
Lasso, and ISIS+SCAD are summarized in Table S2. The table shows
that OGA+HDAIC outperforms Lasso and ISIS-SCAD in the majority
of combinations of (η, β, n, p, a, φ). Since the previous example suggests
that OGA+HDIC tends to surpass the other two methods when γ be-
comes large and since it is shown in Section 2.1 that the exponential de-
cay case can be viewed as the case of γ →∞, this phenomenon does not
seem counterintuitive. For most (a, φ) pairs, Lasso demonstrates a clear
advantage over ISIS-SCAD. The only exception is (a, φ) = (−0.7, 0.8),
in which both methods are comparable.

Example 3 We set (α1, . . . , α5) = (3,−3.5, 4,−2.8, 3.2) and αj = 0
for j ≥ 6. Therefore, (2.17) (which is stronger than (3.7)) is satisfied.
The EMSPEs of OGA+HDAIC, Lasso, and ISIS-SCAD are summa-
rized in Table S3. Since (2.17) can also be viewed as the case of γ →∞
(see Section 2.1), it is not surprising to see that OGA+HDAIC has
smaller EMSPEs than those of Lasso in all cases of Table S3. Ac-
tually, OGA+HDAIC also works better than ISIS-SCAD, except for
(n, p) = (400, 4000), η = 1, and φ = 0.5 or -0.5. In this connection, it
is interesting to note that ISIS-SCAD is better than Lasso as long as
n ≥ 200. For n = 100, Lasso outperforms ISIS-SCAD when φ = −0.8
or 0.8, and is comparable to the latter when φ = −0.5 or 0.5.

The above examples suggest that the finite sample performance of
our method compares favorably to Lasso and ISIS-SCAD regardless
of what kind of sparsity condition is being imposed on model (S3.1).
This is in particular the case when the regression coefficients decay
relatively quickly, the correlations among the regressors are relatively
high, or (n, p) is relatively large.
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Table S1
The EMSPEs of OGA+HDAIC (M1), Lasso (M2), and ISIS-SCAD (M3) in Example 1

with the smalleest one marked in blue

EMSPE
a = 0

φ = −0.8 φ = −0.5 φ = 0.5 φ = 0.8
η γ (n, p) M1 M2 M3 M1 M2 M3 M1 M2 M3 M1 M2 M3
1 1.5 (100, 1000) 22.1961 10.7045 36.8100 13.2042 8.7596 20.4714 14.7278 9.2787 21.6220 23.2504 10.3417 34.3955

(200, 2000) 6.7092 4.8439 7.5811 5.3121 3.3460 5.0037 5.2053 3.8885 5.8881 7.0679 4.8641 7.6271
(400, 4000) 3.4712 2.6017 2.7204 2.5430 1.5501 2.0693 2.4968 1.7043 2.0720 3.4137 2.8289 2.9407

2.5 (100, 1000) 1.0024 1.1157 1.2848 0.6626 0.6784 1.2904 0.6183 0.6804 1.3824 0.9866 0.9630 1.3702
(200, 2000) 0.4761 0.5051 0.8689 0.3427 0.3459 1.0195 0.3356 0.3680 1.0319 0.4566 0.5218 0.9558
(400, 4000) 0.2498 0.2775 0.5752 0.1858 0.2089 0.6094 0.1960 0.2085 0.6584 0.2472 0.3021 0.5855

3.5 (100, 1000) 0.3119 0.4929 0.9786 0.2938 0.3436 0.9638 0.3029 0.3399 1.0584 0.3317 0.4347 0.9692
(200, 2000) 0.1527 0.2241 0.6367 0.1432 0.1771 0.6018 0.1399 0.1894 0.6403 0.1548 0.2494 0.6642
(400, 4000) 0.0862 0.1363 0.3458 0.0787 0.1091 0.1289 0.0715 0.1054 0.1440 0.0932 0.1349 0.3235

2 1.5 (100, 1000) 22.3940 7.5179 23.3027 14.7638 8.3148 18.5156 14.0111 9.0098 19.3890 24.0272 7.1240 22.8202
(200, 2000) 7.5428 6.8712 8.4175 5.5065 5.6629 4.9733 4.9934 5.3248 4.3016 6.7764 6.7898 7.8329
(400, 4000) 3.2673 5.0939 4.9644 2.3035 2.7283 2.6599 2.5927 2.9722 2.6172 3.4509 5.4842 5.1715

2.5 (100, 1000) 1.0731 0.9132 0.9160 0.6608 0.7221 1.1767 0.7367 0.7143 1.1288 1.0629 0.8335 1.0533
(200, 2000) 0.4757 0.4890 0.5110 0.3454 0.3886 0.7700 0.3324 0.4041 0.8044 0.4887 0.5265 0.5016
(400, 4000) 0.2457 0.3507 0.2462 0.2030 0.2274 0.4057 0.1926 0.2383 0.4129 0.2606 0.3456 0.2646

3.5 (100, 1000) 0.3644 0.4364 0.6999 0.2922 0.3558 0.8992 0.2928 0.3496 0.8521 0.3770 0.3889 0.6784
(200, 2000) 0.1829 0.2111 0.3687 0.1405 0.1842 0.6152 0.1446 0.1899 0.5898 0.1934 0.2184 0.3909
(400, 4000) 0.0890 0.1306 0.1243 0.0797 0.1090 0.4512 0.0743 0.1036 0.4463 0.0945 0.1245 0.1278

EMSPE
a = 0.8

φ = −0.8 φ = −0.5 φ = 0.5 φ = 0.8
η γ (n, p) M1 M2 M3 M1 M2 M3 M1 M2 M3 M1 M2 M3
1 1.5 (100, 1000) 23.9721 17.5310 85.7529 14.0960 13.7620 38.3318 14.8493 11.6079 36.4437 26.0687 6.8995 28.5434

(200, 2000) 7.5498 6.9242 11.1260 5.1280 5.0385 8.4774 5.6938 5.1562 5.1509 7.9694 3.5413 9.6480
(400, 4000) 3.4080 3.0575 2.7114 2.4409 2.0277 1.9751 2.5443 2.3934 2.5755 3.4371 2.9683 6.5900

2.5 (100, 1000) 1.0967 1.7889 1.3915 0.6926 1.0308 1.2704 0.6651 1.1098 1.4305 1.1701 1.2033 0.9691
(200, 2000) 0.4877 0.8384 0.8278 0.3717 0.5015 0.9865 0.3906 0.5398 0.7374 0.4768 0.5393 0.3866
(400, 4000) 0.2519 0.4177 0.6411 0.2036 0.2771 0.6515 0.1860 0.2896 0.2040 0.2358 0.2957 0.2099

3.5 (100, 1000) 0.3134 0.9253 0.8893 0.2798 0.5682 1.1478 0.3371 0.5347 1.0402 0.4100 0.6334 0.5409
(200, 2000) 0.1571 0.4552 0.6569 0.1454 0.2801 0.6570 0.1401 0.2657 0.4705 0.1623 0.3063 0.1391
(400, 4000) 0.0902 0.2518 0.3456 0.0802 0.1672 0.1522 0.0820 0.1453 0.0870 0.0836 0.1713 0.0880

2 1.5 (100, 1000) 22.9579 11.8524 92.0668 14.5482 11.7189 123.6786 15.3556 9.9395 17.7668 24.9125 9.1306 36.8341
(200, 2000) 7.2616 8.1428 8.7994 5.5308 6.6218 8.8938 5.3159 6.4400 8.0841 8.0254 9.8247 25.2122
(400, 4000) 3.3697 5.4927 3.7112 2.6246 3.2296 2.2848 2.7131 4.7056 5.9056 3.4238 10.8819 19.7596

2.5 (100, 1000) 1.0808 1.8080 1.2866 0.7967 1.1999 5.8798 0.7378 0.9207 0.7579 1.1800 0.9973 1.4335
(200, 2000) 0.5025 0.8315 0.7196 0.3777 0.6013 0.8206 0.3642 0.4394 0.3981 0.5745 0.5116 0.9175
(400, 4000) 0.2518 0.4815 0.3871 0.2117 0.3293 0.6060 0.2063 0.2533 0.2122 0.2490 0.3913 0.5946

3.5 (100, 1000) 0.4047 0.9779 0.7136 0.3067 0.6546 3.6636 0.3522 0.5108 0.6496 0.4470 0.6484 0.4173
(200, 2000) 0.1786 0.4693 0.5181 0.1464 0.3093 0.6508 0.1486 0.2189 0.1695 0.1827 0.3207 0.2165
(400, 4000) 0.0885 0.2478 0.3413 0.0807 0.1807 0.5232 0.0779 0.0877 0.0678 0.0924 0.1354 0.1309

EMSPE
a = −0.7

φ = −0.8 φ = −0.5 φ = 0.5 φ = 0.8
η γ (n, p) M1 M2 M3 M1 M2 M3 M1 M2 M3 M1 M2 M3
1 1.5 (100, 1000) 23.7873 6.9571 27.5542 16.4657 11.7806 31.5113 15.0582 15.0576 38.8196 25.7137 19.6362 74.7621

(200, 2000) 7.8205 3.4614 8.6765 5.6263 5.1266 5.6158 5.0666 5.5067 6.8292 8.1514 7.6958 9.6657
(400, 4000) 3.6674 3.1707 5.3638 2.5397 2.2089 2.2186 2.5357 2.2711 2.0741 3.3660 3.3883 2.6878

2.5 (100, 1000) 1.1392 1.2737 0.9707 0.7059 1.0189 1.4391 0.7087 1.1831 1.3936 1.1557 2.1703 1.4029
(200, 2000) 0.5040 0.5659 0.4494 0.3767 0.4872 0.9395 0.3763 0.5687 1.0103 0.5651 0.9838 0.9273
(400, 4000) 0.2312 0.3013 0.1812 0.2097 0.2644 0.3598 0.2009 0.2995 0.6883 0.2627 0.4622 0.6653

3.5 (100, 1000) 0.3593 0.5783 0.6178 0.3092 0.4888 1.0893 0.3473 0.6419 1.1307 0.3789 1.1312 0.9047
(200, 2000) 0.1649 0.2953 0.1986 0.1399 0.2400 0.6399 0.1393 0.3347 0.6228 0.1677 0.5503 0.6058
(400, 4000) 0.0896 0.1648 0.0807 0.0821 0.1361 0.1279 0.0836 0.1732 0.1582 0.0906 0.2590 0.4024

2 1.5 (100, 1000) 20.9301 8.4471 30.1870 16.6701 8.5779 24.6006 16.0150 13.2857 89.8765 23.2190 11.2563 89.8992
(200, 2000) 7.5029 8.2639 19.2839 5.7050 6.3007 6.4398 5.3648 6.7807 10.0675 7.3821 8.2874 12.6981
(400, 4000) 3.4153 7.6315 13.2952 2.6129 4.4953 4.5728 2.3785 3.0696 2.1969 3.3456 5.2534 3.8305

2.5 (100, 1000) 1.1858 0.8933 1.2094 0.7702 0.8371 6.6903 0.6787 1.3412 7.3425 1.2542 2.0541 1.2137
(200, 2000) 0.5244 0.4930 0.6567 0.3834 0.4255 0.4109 0.3563 0.6768 0.8503 0.6031 0.9921 0.7274
(400, 4000) 0.2607 0.3435 0.4033 0.1943 0.2472 0.1933 0.1992 0.3494 0.6045 0.2594 0.5429 0.3693

3.5 (100, 1000) 0.3961 0.6252 0.3350 0.3107 0.4713 0.6952 0.3588 0.6951 0.8830 0.4216 1.1544 0.8793
(200, 2000) 0.1686 0.2738 0.1913 0.1481 0.2115 0.3070 0.1424 0.3743 0.7121 0.1792 0.5662 0.5236
(400, 4000) 0.0914 0.1361 0.1077 0.0779 0.1021 0.0823 0.0834 0.1936 0.5124 0.0951 0.2682 0.3333
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Table S2
The EMSPEs of OGA+HDAIC (M1), Lasso (M2), and ISIS-SCAD (M3) in Example 2

with the smallest one marked in blue

EMSPE
a = 0

φ = −0.8 φ = −0.5 φ = 0.5 φ = 0.8
η β (n, p) M1 M2 M3 M1 M2 M3 M1 M2 M3 M1 M2 M3
1 1.0 (100, 1000) 0.3281 0.5610 0.8980 0.2708 0.4023 0.9951 0.2863 0.4624 1.0768 0.4253 0.6136 0.9255

(200, 2000) 0.1185 0.2842 0.5572 0.1256 0.2280 0.5828 0.1403 0.2233 0.6203 0.1446 0.2868 0.6510
(400, 4000) 0.0722 0.1429 0.2416 0.0644 0.1202 0.1232 0.0671 0.1277 0.1217 0.0757 0.1604 0.2755

1.5 (100, 1000) 0.2006 0.2988 0.7511 0.1803 0.2393 0.8078 0.1791 0.2665 0.7383 0.1966 0.3350 0.9051
(200, 2000) 0.0982 0.1736 0.5659 0.1085 0.1481 0.3177 0.1055 0.1378 0.3189 0.1204 0.1711 0.5717
(400, 4000) 0.0427 0.0876 0.2202 0.0672 0.0806 0.0835 0.0648 0.0831 0.0911 0.0443 0.0955 0.2491

2.0 (100, 1000) 0.1670 0.2238 0.6848 0.1732 0.1848 0.7434 0.1890 0.2021 0.8594 0.1785 0.2552 0.8219
(200, 2000) 0.0460 0.1279 0.3439 0.0880 0.1152 0.4739 0.0926 0.1061 0.4497 0.0564 0.1199 0.3975
(400, 4000) 0.0234 0.0595 0.0781 0.0301 0.0553 0.0551 0.0322 0.0597 0.0587 0.0262 0.0677 0.0788

2 1.0 (100, 1000) 0.4442 0.5674 0.8024 0.2749 0.4263 0.8466 0.3146 0.4785 0.8068 0.4256 0.6297 0.8531
(200, 2000) 0.1411 0.3065 0.5099 0.1337 0.2487 0.6774 0.1443 0.2432 0.6935 0.1518 0.3003 0.5392
(400, 4000) 0.0701 0.1570 0.3425 0.0603 0.1340 0.5275 0.0691 0.1427 0.5243 0.0716 0.1753 0.3731

1.5 (100, 1000) 0.2250 0.3177 0.6630 0.1783 0.2569 0.7564 0.1803 0.2819 0.7266 0.2169 0.3496 0.7209
(200, 2000) 0.1097 0.1862 0.4902 0.1093 0.1604 0.6618 0.1073 0.1484 0.6252 0.1323 0.1815 0.5291
(400, 4000) 0.0448 0.0968 0.3387 0.0642 0.0878 0.5137 0.0660 0.0911 0.4982 0.0459 0.1041 0.3426

2.0 (100, 1000) 0.2086 0.2396 0.5690 0.2028 0.1983 0.7341 0.1985 0.2179 0.7381 0.2121 0.2707 0.6386
(200, 2000) 0.0564 0.1393 0.4326 0.0956 0.1246 0.6158 0.0991 0.1150 0.5950 0.0688 0.1307 0.4436
(400, 4000) 0.0235 0.0645 0.3247 0.0303 0.0604 0.5002 0.0324 0.0651 0.5013 0.0254 0.0748 0.3223

EMSPE
a = 0.8

φ = −0.8 φ = −0.5 φ = 0.5 φ = 0.8
η β (n, p) M1 M2 M3 M1 M2 M3 M1 M2 M3 M1 M2 M3
1 1.0 (100, 1000) 0.3124 1.0860 0.8638 0.3001 0.7034 1.1454 0.2838 0.6581 1.1340 0.4351 0.9258 1.1025

(200, 2000) 0.1427 0.5321 0.5437 0.1356 0.3443 0.5742 0.1542 0.2917 0.6306 0.1492 0.3829 0.4467
(400, 4000) 0.0689 0.2706 0.2814 0.0601 0.1653 0.1070 0.0654 0.1440 0.1408 0.0761 0.1730 0.1083

1.5 (100, 1000) 0.1847 0.7151 0.7371 0.1750 0.4652 0.7263 0.1997 0.3776 0.7978 0.2518 0.4736 0.9103
(200, 2000) 0.1152 0.3766 0.5056 0.1084 0.2355 0.3644 0.1152 0.1835 0.3840 0.1236 0.2320 0.6219
(400, 4000) 0.0401 0.1995 0.2280 0.0614 0.1298 0.0875 0.0636 0.1001 0.0802 0.0437 0.1155 0.2435

2.0 (100, 1000) 0.1851 0.5590 0.6781 0.2066 0.3691 0.8591 0.2295 0.2906 0.9937 0.2333 0.3385 0.9691
(200, 2000) 0.0503 0.2772 0.3668 0.0934 0.1836 0.4480 0.1010 0.1450 0.5301 0.0651 0.1657 0.4763
(400, 4000) 0.0279 0.1569 0.0664 0.0299 0.1071 0.0605 0.0317 0.0727 0.0612 0.0241 0.0783 0.1161

2 1.0 (100, 1000) 0.4650 1.1777 0.8390 0.3184 0.7600 5.6650 0.3166 0.7468 0.9741 0.5277 0.6918 0.5469
(200, 2000) 0.1528 0.5744 0.4820 0.1444 0.3701 0.6382 0.1654 0.3310 0.6212 0.1599 0.2864 0.1612
(400, 4000) 0.0705 0.2724 0.3573 0.0583 0.1747 0.5431 0.0634 0.1589 0.3118 0.0710 0.1825 0.0705

1.5 (100, 1000) 0.2424 0.7881 0.7280 0.1678 0.5070 0.7480 0.1861 0.4234 0.8527 0.2502 0.4947 0.7544
(200, 2000) 0.1277 0.4061 0.4740 0.1122 0.2488 0.6323 0.1192 0.2044 0.6216 0.1221 0.2320 0.4798
(400, 4000) 0.0405 0.2071 0.3364 0.0584 0.1368 0.4770 0.0639 0.1080 0.5334 0.0486 0.1001 0.1590

2.0 (100, 1000) 0.2275 0.6298 0.6724 0.2149 0.4086 0.7517 0.2360 0.3154 0.8320 0.2691 0.3613 0.7145
(200, 2000) 0.0680 0.3139 0.4204 0.0936 0.1984 0.6189 0.1032 0.1584 0.6089 0.0828 0.1868 0.4681
(400, 4000) 0.0261 0.1715 0.2989 0.0307 0.1145 0.4921 0.0304 0.0786 0.4835 0.0225 0.0847 0.3055

EMSPE
a = −0.7

φ = −0.8 φ = −0.5 φ = 0.5 φ = 0.8
η β (n, p) M1 M2 M3 M1 M2 M3 M1 M2 M3 M1 M2 M3
1 1.0 (100, 1000) 0.3923 0.8555 0.8500 0.2603 0.6613 1.0998 0.2793 0.7804 1.0841 0.3710 1.3601 1.1162

(200, 2000) 0.1470 0.3876 0.5197 0.1357 0.3111 0.6854 0.1433 0.3805 0.7145 0.1443 0.6393 0.6618
(400, 4000) 0.0695 0.1696 0.1920 0.0638 0.1292 0.1274 0.0624 0.1775 0.1580 0.0718 0.2828 0.2523

1.5 (100, 1000) 0.2061 0.4892 0.8020 0.1837 0.4066 0.7410 0.1795 0.5265 0.7851 0.2176 0.9117 0.8910
(200, 2000) 0.1180 0.2392 0.5618 0.1150 0.1950 0.3468 0.1091 0.2671 0.3806 0.1230 0.4565 0.6260
(400, 4000) 0.0437 0.1074 0.2071 0.0615 0.0927 0.0847 0.0640 0.1331 0.0850 0.0449 0.2042 0.2539

2.0 (100, 1000) 0.2111 0.3675 0.7299 0.2275 0.3222 0.9492 0.2056 0.4218 0.9569 0.2017 0.6927 0.8491
(200, 2000) 0.0610 0.1681 0.4017 0.0946 0.1482 0.4252 0.0941 0.2137 0.4932 0.0603 0.3432 0.3904
(400, 4000) 0.0264 0.0766 0.0747 0.0295 0.0717 0.0751 0.0300 0.1053 0.0780 0.0267 0.1609 0.0861

2 1.0 (100, 1000) 0.4524 0.6927 0.5352 0.3052 0.7218 0.8919 0.2963 0.8245 0.9141 0.4763 1.4264 0.9073
(200, 2000) 0.1606 0.3163 0.2322 0.1424 0.3474 0.6142 0.1454 0.3932 0.6633 0.1568 0.6549 0.5642
(400, 4000) 0.0762 0.1887 0.0775 0.0606 0.1523 0.5302 0.0624 0.1876 0.5374 0.0697 0.2979 0.3853

1.5 (100, 1000) 0.2795 0.5065 0.6255 0.1729 0.4228 0.7275 0.1834 0.5488 0.8646 0.2494 0.9429 0.7724
(200, 2000) 0.1383 0.2539 0.4527 0.1152 0.2104 0.6273 0.1116 0.2722 0.5771 0.1238 0.4693 0.5333
(400, 4000) 0.0452 0.1085 0.2962 0.0599 0.1019 0.4993 0.0636 0.1383 0.5239 0.0496 0.2163 0.3605

2.0 (100, 1000) 0.2500 0.3842 0.6739 0.2251 0.3318 0.7768 0.2218 0.4457 0.8517 0.2295 0.7436 0.6365
(200, 2000) 0.0723 0.1852 0.4351 0.0984 0.1588 0.5822 0.1001 0.2263 0.5809 0.0739 0.3772 0.4849
(400, 4000) 0.0274 0.0853 0.3129 0.0319 0.0772 0.4474 0.0296 0.1108 0.4816 0.0248 0.1747 0.2951
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Table S3
The EMSPEs of OGA+HDAIC (M1), Lasso (M2), and ISIS-SCAD (M3) in Example 3

with the smallest one marked in blue

EMSPE
a = 0

φ = −0.8 φ = −0.5 φ = 0.5 φ = 0.8
η (n, p) M1 M2 M3 M1 M2 M3 M1 M2 M3 M1 M2 M3
1 (100, 1000) 2.1666 2.3035 9.7631 0.1702 1.0979 0.7898 0.1913 1.2168 0.7542 1.1725 2.7214 7.8962

(200, 2000) 0.0585 0.7577 0.3773 0.0908 0.4943 0.2118 0.0699 0.4845 0.2231 0.0565 0.7205 0.3690
(400, 4000) 0.0310 0.2657 0.0581 0.0329 0.2337 0.0283 0.0314 0.2240 0.0227 0.0268 0.2920 0.1071

2 (100, 1000) 2.2190 5.3889 15.0595 0.1528 2.3749 0.8041 0.1609 2.5926 0.7337 1.3191 5.6142 9.6182
(200, 2000) 0.0621 1.6642 0.4467 0.0858 1.1228 0.5852 0.0640 1.0948 0.5789 0.0522 1.6282 0.5101
(400, 4000) 0.0288 0.5757 0.3323 0.0335 0.5277 0.4776 0.0332 0.5602 0.5140 0.0267 0.6405 0.3429

EMSPE
a = 0.8

φ = −0.8 φ = −0.5 φ = 0.5 φ = 0.8
η (n, p) M1 M2 M3 M1 M2 M3 M1 M2 M3 M1 M2 M3
1 (100, 1000) 0.9335 3.7597 14.6948 0.1845 1.6253 0.9614 0.2225 1.2694 2.1679 2.4628 2.5611 16.1690

(200, 2000) 0.0598 1.2985 0.3585 0.0750 0.6996 0.2331 0.0807 0.4857 0.2549 0.0620 0.7099 0.3885
(400, 4000) 0.0303 0.4977 0.0693 0.0374 0.3174 0.0230 0.0362 0.2508 0.0281 0.0309 0.2997 0.0671

2 (100, 1000) 1.4416 7.6038 42.5595 0.1753 3.1684 15.8637 0.1792 2.6573 2.6631 1.1706 5.7290 18.0536
(200, 2000) 0.0569 2.4468 0.4382 0.0726 1.3914 0.5536 0.0806 1.0938 0.6285 0.0625 1.6736 0.3374
(400, 4000) 0.0266 0.9251 0.3533 0.0397 0.6386 0.4703 0.0398 0.5764 0.4867 0.0308 0.7217 0.0824

EMSPE
a = −0.7

φ = −0.8 φ = −0.5 φ = 0.5 φ = 0.8
η (n, p) M1 M2 M3 M1 M2 M3 M1 M2 M3 M1 M2 M3
1 (100, 1000) 1.5272 2.6511 13.7363 0.1978 1.2996 1.7059 0.1878 1.5092 1.8538 1.5593 3.3836 13.1523

(200, 2000) 0.0651 0.7409 0.3473 0.0772 0.4967 0.2240 0.0834 0.6907 0.2669 0.0592 1.3005 0.3997
(400, 4000) 0.0316 0.2900 0.0866 0.0383 0.2411 0.0288 0.0397 0.3484 0.0394 0.0301 0.6243 0.0812

2 (100, 1000) 1.9373 6.3218 16.9112 0.1730 2.7961 2.1322 0.1801 2.9404 12.9745 1.9536 6.8037 35.9484
(200, 2000) 0.0613 1.7077 0.4350 0.0709 1.1145 0.5607 0.0787 1.3475 0.6728 0.0568 2.3924 0.5076
(400, 4000) 0.0300 0.6915 0.2209 0.0421 0.5516 0.5122 0.0397 0.6976 0.5253 0.0306 1.0985 0.3441

S3.2. Proof of (S3.5). Let A(z) =
∑∞

i=0 aiz
i 6= 0 for all |z| ≤ 1, where

a0 = 1 and
∑∞

i=0 |ai| <∞. Denote by B the backshift operator. In this
section, (S3.5) is proved under the ARX model,

A(B)yt =

p∑
j=1

αjx
(j)
t + εt,(S3.7)

which includes (S3.1) as a special case. We also relax (S3.2) to

x
(j)
t =

∞∑
l=0

φlεt−l,j,(S3.8)
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where φ0 = 1 and
∑∞

l=0 |φl| <∞. On the other hand, the assumptions
on εtj, dtj, wt and εt remain unchanged. In view of (S3.3) and (S3.8), it
is easy to show that

E(x
(i)
t x

(j)
t ) =

{
η2
∑∞

l=0 φ
2
l i 6= j ,

(η2 + 1)
∑∞

l=0 φ
2
l i = j,

(S3.9)

and

corr(x
(i)
t , x

(j)
t ) =

{
ρ ≡ η2/(1 + η2) i 6= j ,

1 i = j.
(S3.10)

Moreover, straightforward calculations give for i ≥ 0,

E(yt−ixtj) = αjVi +Gi,(S3.11)

where Vi =
∑∞

s=0 csφs+i and Gi = η2(
∑p

l=0 αl)Vi with cs =
∑s

k=0 φs−kbk
and

∑∞
k=0 bkz

k = φ−1(z). Let xt = (yt−1, . . . , yt−m, x
(1)
t , . . . , x

(p)
t )> and

Σ = E(xtx
>
t ), where m is any positive integer. Then,

QΣQ> =

(
Σ11 −Σ12Σ

−1
22 Σ21 0m×p

0p×m Σ22

)
,(S3.12)

where

Q =

(
Im×m −Σ12Σ

−1
22

0p×m Ip×p

)
,(S3.13)

0r×s denotes the r × s matrix of zeros, Ir×r denotes the r-dimensional
identity matrix, Σ11 = E(yt−1(m)y>t−1(m)) with ys(m) = (ys, . . . , ys−m+1)>,

Σ12 = E(yt−1(m)x>t,ex) with x>t,ex = (x
(1)
t , . . . , x

(p)
t ), Σ21 = Σ>12, and

Σ22 = E(xt,exx
>
t,ex). Since {εt} is independent of {x(j)

t } for all 1 ≤ j ≤ p,
it follows that

Σ11 −Σ12Σ
−1
22 Σ21 ≥ E(rt−1(m)r>t−1(m)),(S3.14)

with r>t−1(m) = (φ−1(B)εt−1, . . . , φ
−1(B)εt−m). Moreover, one has

λmin

(
E(rt−1(m)r>t−1(m))

)
≥ η

1
,(S3.15)

and

λmin(Σ22) ≥ η
2
,(S3.16)
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for some positive constants η
1

and η
2
. Combining (S3.12)–(S3.16) gives

λmin(Σ) ≥ η
1
η

2
λ−1

max(Q>Q).(S3.17)

Let ν = (ν>1 ,ν
>
2 )>, where ν1 ∈ Rm,ν2 ∈ Rp and ‖ν‖ = 1. By

(S3.9), (S3.10), (S3.11), (S3.13) and some algebraic manipulations, it
holds that

Qν =

(
ν1 −Σ12Σ

−1
22 ν2

ν2

)
,

Σ21 =
(
αVi + 1Gi, i = 1, . . . ,m

)
,

|ν>2 Σ−1
22

(
αVi + 1Gi

)
| ≤ (

∞∑
l=0

φ2
l )
−1(

p∑
j=1

α2
j )

1/2|Vi|+ o(p−1/2),

(S3.18)

where α = (α1, . . . , αp)
> and 1 = (1, . . . , 1)>. The first and the third

equations of (S3.18) and
∑m

i=1 V
2
i ≤ m(

∑∞
l=0 φ

2
l )
∑∞

s=0 c
2
s further imply

that there exists 0 < C̄ <∞ such that for any ‖ν‖ = 1,

‖Qν‖2 ≤ 2 + 4m(
∞∑
l=0

φ2
l )
−1

p∑
j=1

α2
j

∞∑
s=0

c2
s

+ o(p−1) ≤ C̄.

(S3.19)

By (S3.17) and (S3.19), it holds that

λmin(Σ) ≥ η
1
η

2
C̄−1,

which, together with (S3.9) and

E(y2
t ) = {

p∑
i=1

α2
i + η2(

p∑
i=1

αi)
2}

∞∑
s=0

c2
s + E(φ−1(B)εt−1)2

≤ C̄1 for some 0 < C̄1 <∞,

yields the desired conclusion (S3.5). �
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